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THE FAILURE OF THE SCOTCH EXCHANGE BANKS. 


Tue failure of the “Exchange Banks” in Scotland has been 
almost simultaneous. Not one or two, but all of them, have been 
compelled to wind up business at a ruinous loss; and the whole 
of them have been brought to a state of bankruptcy within a 
very short period from their commencement. In a former article, 
we noticed some of the circumstances connected with their origin ; 
we now purpose giving a few of the incidents attending their 
decline and fall. Although not strictly Banks, in the ordinary 
meaning of the word, they performed many banking operations ; 
and, in tracing the causes of failure of these establishments, we 
may obtain information likely to be useful to Bankers generally. ~ 

The Exchange Banks were instituted for the purpose of making 
loans on railway securities. They lent their own paid-up capital, 
and they received deposits at interest which they advanced at 
higher rates to borrowers on the security of shares. There is 
nothing objectionable on principle to such a system of business. 
The business of a banker is, indeed, chiefly to receive deposits from 
those who have surplus capital on hand, and to lend it to those 
who require advances. If the Exchange Banks had followed their 
legitimate business, there was nothing in it therefore which could 
be condemned as unusually imprudent, or attended with such 
risks as to make it more than usually hazardous. The only sus- 

icious feature in the business was, that these banks proposed to 

end money on securities which other bankers would not willingly 
accept; and the question as to the ultimate success or failure of 
the establishments turned on the point, whether these securities 
would be judiciously selected and appreciated. 

The opinion entertained of the probable success 4 the Ex- 
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change Banks, at the time of their commencement, was indicated 
not more strongly by the number of the banks which sprung 
into existence so rapidly one after another, than by the highly 
respectable proprietary which they obtained. In a list of the 
shareholders of the “ Exchange Bank of Scotland,” now before 
us, we find upwards of five hundred shareholders, all of great 
respectability ; and many of them eminent as first-rate men of 
business, and of the first commercial standing. Mr. Gilbart, of 
the London and Westminster Bank, in a letter addressed to 
the late Mr. Maxwell, M.P. for Renfrewshire, pointed out very 
clearly the risks and liabilities which the Exchange Banks would 
have to contend against; but he expressed the opinion of the 
leading commercial men of London, when he said, “ Presuming 
these Exchange Banks will be well managed (for without good 
management no bank can succeed), I think they will be found 
profitable channels for the employment of capital, and, after 
awhile, may worthily take their place side by side with the other 
Banking Establishments of Scotland.” As they have failed, the 
first question which suggests itself is, “ Were they well managed?” 
and, as the total failure of them all seems to point to something 
more than mismanagement as the occasion of the disasters, it may be 
useful to endeavour to ascertain what this could be. If only one or 
two of the Exchange Banks had become bankrupt, we might natu- 
rally conclude that, with the excellent prospects before them when 
they commenced, nothing but mismanagement could have brought 
them to ruin; but when we find the same fate overtaking all/, it 
is evident that, besides mismanagement, there must have been 
something inherently bad in their constitution, or some specific 
evil which attacked them solely, to account for the catastrophe 
which has overtaken them. We think the secret will be found to 
lie in the sudden, unforeseen, and disastrous fall in the value of 
railway property which commenced very shortly after the estab- 
lishment of the Exchange Banks, and which has continued until 
within the last three months almost without cessation. 

This was an event which no one could have foreseen. Those 
who took the most gloomy view of the probable consequences of 
the railway mania, never expected to see London and North- 
Western stock at a discount within three or four years from the 
time when it commanded so high a premium as it attained in 
1845. The managers of the Exchange Banks are not therefore 
to be blamed for want of foresight in this particular. A banker 
who invests his surplus cash now in the Three-per-Cents., could 
not be held responsible for the loss that would ensue if from any 
circumstance they fell fifty per cent. during the next five years. 
But the question remains, how far the Exchange Banks were 
blameable for involving themselves so inextricably as they did 
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with the securities which they took to cover their advances, so that 
when these securities began to fall they were unable to escape 
from the losses which ensued. 

If a banker makes an advance to a customer on the security of 
Government stock, he does so on the express condition that if the 
funds fall he shail be at liberty to sell the stock so as to protect 
himself from loss, if the borrower does not at once repay the loan. 
Now, the Exchange Banks professed to conduct their business on 
precisely the same terms. Thus, if a person came to them for a 
loan of £1,000, and offered to deposit £1,000 stock of the London 
and North-Western Railway Company as security, the stock being 
at the time quoted in the market as at 20 per cent. premium, the 
Directors said they would only make the advance on condition 
that if the stock fell to only 10 per cent. premium, the borrower 
should reduce his loan by £100, or that they should be at liberty 
to sell sufficient stock to keep up the margin of 20 per cent. as a 
security against loss. This was the rule by which the Exchange 
Banks professed to be guided in making advances; and if it had 
been properly and rigidly adhered to, it is difficult to understand 
how any losses of magnitude could have been sustained. The fall 
in the market price of many of the railway shares was no doubt 
extremely rapid and difficult to guard against; but if the rule we 
have referred to had been acted on, it is quite clear that the enor- 
mous losses which have been sustained by all the companies could 
never have occurred. We can very well understand that the effect 
of a large number of shares, of any description, being suddenly 
thrown on a falling market would have produced a corresponding 
fall in price ; but we are not at all prepared to admit that the loss 
incurred thereby would have been in any degree so severe as that 
which has been produced by the mistaken policy adopted by these 
banks. The Directors shrunk from selling the securities they 
held, in the hope that an improvement would take place. And 
there was another strong reason. Many of the Directors had 
obtained loans themselves on the deposit of shares, and they would 
not depreciate the market value of their own stocks by bringing 
those to market which they held as securities for loans. So far 
from this being the case, it appears that at least one of the com- 
panies Jought shares in a falling market, in order to endeavour to 
prop up prices—with a result which need not be described. 

In confirmation of the facts above stated, we may quote the 
following passages from the Reports of the Directors of the 
Exchange Bank of Scotland, in which they admit the error they 
committed in not realizing their securities even at a considerable 
fall in price, in preference to holding them on in the hope of an 
improvement. In their Report presented to the shareholders on 
the 6th February last, they say :— eae 
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“The Directors deeply regret being obliged to report, that since the annual 
meeting, held on the 7th of February, 1849, the depreciation in the value of 
railway property has been so great, as to absorb a large additional portion of 
the paid-up capital of the Bank. It was mentioned in the special Report laid 
before that meeting, that had the securities then held by the Bank been con- 
verted into cash, at the market prices of the day, a loss would have been 
sustained equal to about £8 on each £50 share. Since that period the fall 
in the value of railway property has been to such an extent, that, according to 
a careful valuation, made at this date, a further loss, equal to £17 4s. 6d. per 
share, would now be sustained, were the securities sold off at the present 
depressed prices, or, in other words, that, as nearly as can be estimated, rather 
more than one-half of the paid-up capital of the Bank would be lost, as appears 
from the annual accounts annexed hereto. 

“It is now matter of deep regret that the securities had not been sold off at 
the period of the last annual meeting, but the general opinion then appeared 
to be that a further rise would take place, and that railway securities ought to 
be held on for more prosperous times. It is believed that in these opinions the 
shareholders fully participated at the last meeting.” 


The effect of pursuing a different course of action is clearly 
shown in a paragraph in a subsequent report presented at a 
meeting of the shareholders, held on the Ist of May last. The 
Directors said— 


“The shareholders cannot fail to be aware, that since that report was laid 
before the meeting, the fall in the value of all railway property has been very 
great and continuous—greater, it is believed, in proportion to the price of many 
classes of shares, than at any former period of the same duration. Shortly 
after that meeting was held, your Directors being apprehensive that a fall was 
inevitable, and conceiving it to be essential for the interests of the Company 
that a large amount should be realized from their securities, commenced to sell, 
as rapidly and as extensively as the state of the markets would permit, such 
shares as they thought might be parted with at the least sacrifice to the Bank. 
The average prices obtained for the shares so disposed of, considerably exceed 
the present market prices.” 


The fact, that the former Directors of the Glasgow Commercial 
Exchange Company had been guilty of the attempt to “rig the 
market,” for the purpose of endeavouring to support prices, is 
thus distinctly pointed out in the circular of Mr. Jameson, who 
has been appointed to wind up the Company, dated the 15th of 
July last. He says— 


“ By the contract, it is provided, that when one-fourth of the capital is lost 
the Company is ipso facto dissolved. At the more recent balances, it would 
not be difficult to show that this proportion of the capital had been lost ; that 
the balances exhibited were untrue; and that the dividends were made, not 
from profits, but from the capital itself. Sales of stock were bought in for the 
Company at high prices by way of keeping up the market value; but the names 
-—- as purhasers were, in several instances, fictitious, or those of parties who 
: ad nothing to do with the transactions, and whose names, after being filled up 
in the transfers, were subsequently deleted, and that of the manager of the 
Company substituted.” 


Such irregular practices as these, however, are unfortunately not 
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the only grounds of complaint which the shareholders have against 
the Directors. In some cases, shares have been taken as security 
for advances, on which shares only a small amount had been paid 
up, and the Company has become responsible for the calls! The 
West of Scotland Exchange Company have been prevented wind- 
ing up their affairs from this cause. The Directors, in their 
report to the shareholders, on the 29th March, say— 


“They are also impressed with a belief of the impossibility of satisfactorily 
at present getting quit of some obligations attendant on certain shares held by 
the Company in collateral security of advances; which circumstance would 
prevent a division of the assets of the Company, even if realized, until the 
obligations alluded to are discharged; for although these obligations are 
expected to be of small amount ultimately, the Directors have some reason to 
believe that certain of the shareholders might interfere to prevent any division 
of the assets till such liabilities are extinguished. It is manifestly the interest 
of the shareholders, therefore, not to attempt effecting a dissolution till that 
result is accomplished. In short, under all circumstances, the Directors are of 
opinion that an immediate dissolution is not only impolitic but impracticable.” 


The results of such mismanagement as we have referred to, are 
most disastrous to the shareholders. Mr. George Kinnear, the 
manager of the Glasgow Commercial Exchange Company, in a 
letter advocating the interests of that Company, published in 
1847, says, “I beg of you to recollect what class of people it is who 
are the great majority of depositors—mostly persons incapable 
of working— maiden ladies, widows, and orphans—people inca- 
pable of making the most of their money for themselves; nay, 
most of them either from their sex, or their ignorance of business, 
hardly capable of judging where their money is safe.” Such are 
the depositors, and, Mr. Jameson says, such are the shareholders. 
It is satisfactory to know that the depositors will ultimately, it is 
believed, sustain no serious loss. The Joint Stock Bank prin- 
ciple of unlimited responsibility of the shareholders, shows its 
efficacy with terrible earnestness in this instance. The share- 
holders will lose all their paid-up capital, and must subscribe 
rateably to provide for the deficiency. The Glasgow Commer- 
cial Exchange Company are stated to have lost £650,000, or 
nearly double the amount of their capital; and the other Com- 
panies which are winding up will only return a miserable instal- 
ment of the subscribed capital to their shareholders. 

In order to have shown clearly the effect of the various in- 
fluences which have operated to produce the ruin of the Ex- 
change Banks, it would have been necessary for us to have 
singled out a company and traced its decadence, step by step. 
But we have preferred giving a general review of the matter for 
many reasons, one of which is the probability that the manage- 
ment of one or more of these companies will come under the 
notice of the courts of law, and perhaps of Parliament also. 
The occurrences are too recent for us to have noticed them 
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historically, but we have quoted sufficient to enable a disinte- 
rested party to form a judgment on the facts referred to, and 
perhaps gain some useful hints from their consideration. 

On a review of the whole of the circumstances attending the 
failure of the Exchange Banks, the following appear to have 
been the chief causes of the unfortunate result of their enter- 

rize :— 
¥ 1. They made advances on the security of a new description 
of stock, the intrinsic value of which was unknown, to a much 
larger amount than the extent of their capitals justified. 

2. They accepted the security of railway shares without obtain- 
ing a sufficient margin between the amount of the advance and 
the market value of the shares. 

3. They accepted as security shares in new companies on 
which the calls were not paid up, and involved themselves in the 
liability to pay such calls. 

4. They did not maintain a margin between the amount of 
their advances and the daily market price of the shares, and by 
allowing the market value of the shares to fall below the amount 
of their advances, incurred the losses which have brought them 
to destruction. 

5. Lastly, but most important as a source of mismanagement ; 
the directors and officers of some of the companies were them- 
selves speculators in railway shares to a much larger amount 
than their circumstances justified, and they used the power of 
their companies to endeavour to prevent losses to themselves, at 
the expense of the shareholders. 


—_—_——. 
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A BUSINESS CONVERSATION.—No. II. 

Banker.—The commercial topics of the month, of a domestic 
character, Mr. Editor, have been the reports on the harvest; the 
sudden rise in the market price of railway property; and the 
Bank of England meeting. Although I presume you will notice 
each of these subjects in their appropriate places in the Magazine, 
your accounts will not be the less readable for the commentary 
we may offer upon them. Taking the last topic first, I cannot 
understand on what principle the Directors of the Bank of 
England are now being bored at every meeting to break in upon 
their Rest, in order to pay a higher dividend for the time, 
regardless of future consequences. I see by the reports in the 
papers that there is a Mr. De Winton who regularly makes a 
speech at the Bank’s meetings—in fact, he is the Speaker at these 
meetings; and he moved a vote of censure on the Directors 
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because they had thought it more prudent to allow a large por- 
tion of their reserve to lie idle, rather than employ it in dis- 
counts, which would have forced up prices, aad brought about 
another speculative mania. Mr. De Winton’s speech was cer- 
tainly a convincing one! WHe convinced the whole of the 
preprietors present that he was wrong, for the result of his 
motion showed that only one individual was in favour of it— 
himself—while the rest of the proprietors voted him a bore, and 
carried the previous question. I wonder how men of business 
could have patience, in the middle of the day, to stop an hour to 
hear his inconsequential conclusions. He said, amongst other 
things, that the banks in Scotland had raised the rent of land by 
making advances in cash credits, and he wanted the Bank of 
England to try the same experiment,—for the benefit of the 
landed interest, I suppose,—though he seemed to think it would 
be for the benefit of the Bank proprietors. 

Shareholder.—You are too severe on Mr. De Winton, sir. 
He is a useful man at the Bank’s meetings. He is useful even if 
he only prevents the Directors carrying their resolutions nem. 
con., for he shows them that they are always open to a discus- 
sion; and this alone is a benefit. Besides, I do not think myself 
that his endeavours to make the Directors employ their capital 
more profitably are so very absurd. Here they have had eleven 
millions of capital locked up quite unproductive in their coffers 
during the best part of half-a-year. I think this is a waste of 
capital. If they cannot get three per cent. for the use of it they 
ought to take ¢wo, and if they cannot get two, they should take 
one! The Directors seem to me to be making the old mistake 
of endeavouring to regulate the currency and commercial affairs, 
instead of being regulated by them. 

Broker.—I am afraid the public do not very clearly understand 
what would be the effect of such a course of policy as that which 
you recommend, Cheap money is undoubtedly a good thing in 
itself ; but if it is made cheap, the consequences which follow are 
always disastrous to the country. I am grateful to the Directors 
for resolutely maintaining their minimum rate at Two-and-a-Half 
per cent. It is much better that they should keep it at this 
rate, than have to raise it suddenly to Five per cent., in order to 
check the extravagant trading which an unwise reduction would 
produce. The proprietors should consider that they might lose 
as well as gain by such proceedings. 

Banker.—It is of no use addressing a shareholder on principles 
of management. All you look for is a present profit. You want 
to see your dividends raised, and your stock some fifty per cent. 
higher than it is. For this you would sacrifice the country and 
yourselves too. It is the story of the railways over again. Do 
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you suppose your railway property would ever have fallen to its 
resent condition, except from the greed of shareholders, who 
obliged the Directors to declare dividends out of capital, and then 
impeached them for it afterwards. 

Broker.—The rise in railway shares during the past month 
seems to show that the public “ cotton ” to them better than for 
some time past. I must caution you, however, against supposing 
that the rise has been occasioned altogether by the public. There 
is more share speculation now carried on by members of the 
House than at any former period. 

Editor.—1 thought the brokers were expressly bound, by the 
oath which they take on their admission, not to speculate on their 
own account. 

Broker.—So they are; and I don’t understand very clearly the 
way in which some of the “ the House ” settle the matter with their 
consciences. I only state a notorious fact, however. The 
market is overstocked with brokers. The railway mania brought 
in a large number of new members, for whom there is now no 
employment; they have no clients, and so they speculate for 
themselves. This occasions much greater fluctuations in prices 
than could otherwise occur. When they think they see a rise or 
a fall in prices coming, they all rush in pell-mell, and hence you 
have a violent rise, or a violent fall, with scarcely any real bond fide 
business to support it. They undertake business also of a very 
equivocal character. The Committee of the House have publicly 
noticed it this month, and have cautioned the brokers against 
acting for parties of whom they know nothing. A banker’s clerk, 
after losing some £5,000 of his employer’s money, has absconded. 

Shareholder.—1 look with great satisfaction on this rise in 
—. however; I think it shows that the public are looking for 

etter times for railways. The increase of the traffic this autumn 
has been immense, and next spring we shall have all the benefit to 
be derived from the visitors to the “ Grand Exhibition ” of 1851. 

Editor.—The easy condition of the money market, and the 
prospect of its continuing so, is very much in favor of an 
advance in prices. We know now that the result of the harvest 
is more favorable than was expected, and that we shall not 
be extensive importers of foreign corn during the next winter. 

Banker.—The reports on the harvest are not altogether so 
satisfactory as I could wish. The result is not bad, but it is not 
remarkably good; and I do not think it is quite easy to deter- 
mine that some of our specie may not go out for corn. With 
such a stock as the Bank now holds, an export of two or three 

millions would be a relief to the Directors; but the effect of an 
export on the country might be much greater than we anticipate. 
£ditor.—A corn factor in Mark Lane, Mr. Mongredien, has 
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published the result of upwards of 300 separate inquiries made 
by him, by circulars addressed to gentlemen in various parts of 
Ireland, as to the condition of the crops there, and he gives the 
following as the results:—‘“ The general impressions I have 
derived from a minute examination of the mass of materials that 
has come before me may be thus summed up—The potato blight 
is almost universal as to the leaves and stem, but at present only 
partial as to the tubers. The yield, even where sound, will not 
be abundant, and will probably be diminished by premature de- 
composition when pitted. Whilst the crop generally was two to 
three weeks earlier than in 1849, the disease also appeared in the 
same proportion earlier than before. The quantity of land under 
cultivation this year was double that of last year, and nearly as 
great in proportion to the population as before 1846. The quantity 
likely to be ultimately saved out of the present crop will not be 
much greater than the net produce of last year, and will last in 
cheapness and abundance till about the same period, viz. January. 
The breadth of land that will be devoted to potato cultivation 
next year will be considerably smaller than this year, and probably 
smaller than in 1849. The wheat crop in Ireland will barely be 
three-fifths of an average; the barley crop a full average ; the oat 
crop more than an average.” 


Banker.—You must not take all that corn factors say about the 
crops as gospel; but I believe Mr. Mongredien’s report is a fair 
one. If you had room to spare this month, Mr. Editor, I should 
have liked to have given you a few instances of corn-factors’ and 
brokers’ estimates; as, however, I suppose it would all be “cut 
out” when you come to make up your matter for the printer, I 
shall reserve my anecdotes for another opportunity. 


BANK LIBRARIES. 


WE stated, in answer to a correspondent last month, that we 
would endeavour, in our present number, to submit a plan by 
which a small but useful collection of books, suitable for the 
business library of a Banker, might be procured at a reasonable 
cost. We have not obtained all the information necessary to 
enable us to do this satisfactorily in our present number; but we 
may submit to our subscribers a few remarks which will enable 
them to judge whether it is desirable to endeavour to form a 
library for their respective establishments, if the same can be 
obtained at a moderate expense—less than would be incurred if 
they procured the necessary books at the full price, without any 
deduction on account of the object for which they were intended. 

We need scarcely say that a certain number of useful business 
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works are as necessary to a Banker as they are to a solicitor. A 
Banker is supposed to know the leading principles of the law, so 
far as they relate to his ordinary business, sufficiently well to 
render it unnecessary for him to refer to “cases” on every 
emergency ; and it will generally be found that a good practical 
Banker has more real occasion for a ready knowledge of mer- 
cantile law, than even the solicitor of his district. The Banker 
is subject every day to have to decide, without hesitation, on 
contingencies which a lawyer may consider at leisure; and as he 
is thus called upon to act on the instant, and without time for 
much consideration, it is important for him, and for the bank he 
represents, that he should be able to decide safely on an ordinary 
question of mercantile law, without hesitation. To do this, 
however, he must necessarily be well acquainted with the prin- 
ciples of commercial law, and must keep himself advised of the 
changes which occur from time to time by the acts of the Legis- 
lature, and the decisions of the Courts. The latter he may 
obtain from the newspapers and legal journals, but unless he has 
had an opportunity of gaining a knowledge of the principles of 
mercantile law, before he is called upon to apply them in practice, 
he, and those whose interests are entrusted to his charge, will 
suffer greatly by his ignorance. 

It is, therefore, obviously of importance to Bankers that their 
younger officers who may hereafter be appointed managers 
should have the means of gaining some amount of useful legal 
knowledge, and an acquaintance with the principles of political 
economy, while they are acting as clerks and accountants; and 
although a young man who is desirous of qualifying himself for 
the higher duties of his profession, will no doubt obtain and 
make himself familiar with such useful books as may be readily 
obtainable, it would be advantageous if the heads of his establish- 
ment provided a few works of a decidedly useful character, to 
which he might refer for information. 

A small library of books of this kind might be obtained for 
a few pounds ; and they ought to be added to the office furniture 
of every Branch. Where a Bank has many Branches, three or 
four distinct treatises might be obtained on any one subject, and 
distributed amongst the Branches ina district. If the books 
belonging to one Branch were then exchanged from time to time 
by the Branches amongst each other, the manager and officers 
at every Branch would be able to obtain the best and latest 
information on any particular branch of the law connected with 
their business. 

The principal works required at the commencement of a 
Banking Library would be— 

1.—A General Treatise on the principles of Law, such asa 
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modern edition of Blackstone’s Commentaries, or some of the 
other excellent works of a similar character, which have been 
published during the last few years. 

2.—A Treatise on Bills of Exchange and Cheques. The well- 
known work of Chitty is rather a book of reference now in con- 
sequence of its size and price and enormous accumulation of 
cases; but it ought to be obtained, or its place supplied by Byle’s 
more convenient treatise on Bills, or a similar work. 

3.—A Treatise on the law of Contracts is an essential work. 
A knowledge of the law of contracts is absolutely necessary to 
every man of business, and a useful work on contracts of a mer- 
cantile character ought therefore to be one of the first books 
obtained. 

4.—A Treatise on the Law of Bankruptcy must also form one 
of the earliest additions to the library. 

5.—A modern edition of Adam Smith’s Wealth of Nations, 
and other standard works on Political Economy, of which 
Banking is a branch, would of course be procured at the earliest 
opportunity. 

6.— Works on the Theory and Practice of Banking, such as 
those of Mr. Gilbart ; The Parliamentary Blue Books containing 
the evidence given, from time to time, before Committees of both 
Houses of Parliament on the Currency; and good treatises on 
Bank Book-keeping and Arithmetic, should also be found with 
those we have already referred to. 

Now, if the Directors and Managers of Banking establishments 
determined on supplying their branch with a set of books of this 
character, they might be obtained at a very considerable reduction 
off the ordinary publishing price. The publishers of any of the 
works we have referred to, would make a large reduction, if a 
considerable number of copies were taken altogether; and we 
shall be happy to undertake an arrangement of this kind for any 
Banks which may please to adopt a resolution to supply their 
branches with sets of books. For example, if three or four Banks 
order altogether, amongst them, fifty copies of any of the works 
we have specified, or of any others which may be desired out of 
lists which could be supplied, or which we may hereafter publish 
in the Magazine, we will obtain from the publisher the lowest 
price at which he would supply such a number of copies: and 
the expense of them would be rateably borne by the several 
Banks, according to the number of copies they required. A 
committee of half-a-dozen gentlemen, consisting of the leading 
officers of some of the larger Joint Stock Banks, might probably 
be obtained, to decide on the works to be procured; or the 
Banks might send us a list of the books they would wish to have 
procured, and we will advise them of what the cost would be. 
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Tn order to obtain the means for giving information on the 
subject to such bankers as may feel disposed to act in the matter, 
we shall address a note to the publishers of works on the subjects 
referred to above, and inquire the prices at which they will 
supply quantities of, say 100 copies of separate treatises. We 
shall then be able to furnish an estimate of the cost for a small 
Banking Library, and will state, probably in our next number, 
for what sum a set of books could be furnished. 

Should the Directors of the several banks decline to provide 
the funds for supplying their branches with libraries, the Mana- 
gers and Officers at a branch will be enabled by this information 
to ascertain for what sum, subscribed by themselves, they can pro- 
vide the books they may desire. 

In the meantime we should be happy to receive communica- 
tions from those who think it desirable to promote the formation 
of Banking Libraries, and who will favour us with suggestions on 
the subject. 








HISTORY OF OPINION ON THE CURRENCY. 


No. V.—Ricarpo’s Essay.—“ The High Price of Bullion, a proof of the 

depreciation of Bank Notes.” London: 1810. 
In the year preceding the appointment of the Bullion Committee in 
1810, a remarkable series of letters appeared in the Morning Chronicle 
on the subject of the Currency, and attracted much attention. They 
may, indeed, be said to have given rise to the controversy which led 
to the appointment of the Parliamentary Committee ; and at the 
beginning of the year 1810 they were re-published in the form of a 
pamphlet, under the title quoted above, when their authorship was 
acknowledged by Mr. David Ricardo. This pamphlet occupies forty- 
eight pages of large type ; but as the views it advocates were after- 
wards embodied in the Report of the Bullion Committee, from which 
we have already quoted very fully, it will only be necessary here to 
extract the more important passages in which Mr. Ricardo developes 
his theory and enforces his opinions. 

In the introduction to the Essay, he gives the following statement 
of his object in writing it :— 

“ The writer proposes, from the admitted principles of political 
economy, to advance reasons, which, in his opinion, prove, that the 
paper currency of this country has long been, and now is, at a con- 
siderable discount, proceeding from a superabundance in its quantity, 
and not from any want of confidence in the Bank of England, or from 
any doubts of their ability to fulfil their engagements. He does this 
without reluctance, being fully persuaded that the country is yet in 
possession of the means of restoring the paper-currency to its pro- 
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fessed value—viz., the value of the coins, for the payment of which it 
purports to be a pledge.” 

The manner in which Mr. Ricardo conducted his argument, was 
by showing (1) that the primary effect of an issue of paper money is 
similar to that which would result from the discovery of a new mine of 
the precious metals ; (2) that the circulating medium being depreciated 
by the addition thus made to its quantity, the price of goods would 
rise; (3) that this would lead to an export of specie, as the cheaper mode 
of settling the balance due by our merchants to foreign countries ; (4) 
that by this means all the gold might be drained out of the country, 
the Bank during the suspension of cash payments being under no 
obligation to provide gold for its notes in circulation, and these notes, 
therefore, taking the place of the specie withdrawn. These prin- 
ciples being established, Mr. Ricardo proceeded to show (5) that the 
market price of bullion being at the time £4 10s. the ounce, and the 
Mint price £3 17s. 103d., it proved that an ounce of gold was worth 
more than £3 17s. 10$d. in paper ; and (6) that this result having 
been produced by an over-issue of notes, could only be remedied by a 
reduction of the amount in circulation, and that this reduction would 
restore the notes to their par value with gold. 

The greater portion of Mr. Ricardo’s Essay is taken up in the 
discussion of abstract principles. ‘The question whether “the high 
price of bullion is a proof of the depreciation of the bank note,” 
occupies only a few pages. He says it is difficult to show that gold 
has increased in value, as compared with bank notes, because a one 
pound note and a shilling would purchase the same quantity of goods 
as a guinea ; but that the market price of gold bullion being, at the 
time he wrote, £4 10s. per ounce, and the Mint price £3 17s. 104d. 
only, it showed that if the Bank had been obliged to pay its notes in 
gold, the public would have demanded payment in specie at the rate 
of £3 17s. 103d. per ounce, since they could immediately go and sell 
the gold thus obtained at £4 10s. per ounce. This depreciation of 
the notes he attributes to the operation of the first principle referred 
to in his Essay, viz., the increase of the volume of the circulation ; 
which, whether occasioned by the discovery of a new mine, and a 
consequent addition to the amount of the precious metals in circu- 
lation, or to the substitution of paper for gold, he affirms must 
necessarily have the effect of depreciating the value of the currency, 
as compared with the value of commodities at home, and the value of 
the currencies of other countries abroad. 

We proceed to give extracts from Mr. Ricardo’s Essay, in which he 
endeavours to support these propositions. 


Primary Effect of a Note Circulation. 


“Tf a mine of gold were discovered in either of these countries 
(France and England), the currency of that country would be lowered 
in value in consequence of the increased quantity of the precious 
metals brought into circulation, and would therefore no longer be of 
the same value as that of other countries. Gold and silver, whether 
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in coin or in bullion, obeying the law which regulates all other com- 
modities, would immediately become articles of exportation; they 
would leave the country where they were cheap, for those countries 
where they were dear, and would continue to do so, as long as the 
mine should prove productive, and till the proportion existing between 
capital and money in each country before the discovery of the mine 
were again established, and gold and silver restored every where to 
one value. In return for the gold exported, commodities would be 
imported ; and though what is usually termed the balance of trade 
would be against the country exporting money or bullion, it would be 
evident that she was carrying on a most advantageous trade, export- 
ing that which was no way useful to her, for commodities which 
might be employed in the extension of her manufactures, and the 
increase of her wealth. 

“If, instead of a mine being discovered in any country, a bank 
were established, such as the Bank of England, with the power of 
issuing its notes for a circulating medium ; after a large amount had 
been issued either by way of loan to merchants, or by advances to 
Government, thereby adding considerably to the sum of the currency, 
the same effect would follow as in the case of the mine. The circu- 
lating medium would be lowered in value, and goods would experience 
a proportionate rise. The equilibrium between that and other nations 
would only be restored by the exportation of part of the coin. 

“The establishment of the bank and the consequent issue of its 
notes, therefore, as well as the discovery of the mine, operate as an 
inducement to the exportation either of bullion or of coin, and are 
beneficial only in as far as that object may be accomplished. The 
bank substitutes a currency of no value for one most costly, and 
enables us to turn the precious metals (which, though a very necessary 
part of our capital, yield no revenue) into a capital which will yield 
one. Dr. A. Smith compares the advantages attending the establish- 
ment of a bank to those which would be obtained by converting our 
highways into pastures and corn-fields, and procuring a road through 
the air. The highways, like the coin, are highly useful, but neither 
yield any revenue. Some people might be alarmed at the specie 
leaving the country, and might consider that as a disadvantageous 
trade which required us to part with it; indeed, the law so considers 
it by its enactments against the exportation of specie ; but a very 
little reflection will convince us that it is our choice, and not our 
necessity, that sends it abroad ; and that it is highly beneficial to us 
to exchange that commodity which is superfluous, for others which 
may be made productive.” 


Why Bullion is exported. 


“If we consent to give coin in exchange for goods, it must be from 
choice, not necessity. We should not import more goods than we 
export, unless we had a redundancy of currency, which it therefore 
suits us to make a part of our exports. The exportation of the coin 
is caused by its cheapness, and is not the effect, but the cause of an 
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unfavorable balance : we should not export it if we did not send it to 
a better market, or if we had any commodity which we could export 
more profitably. It is a salutary remedy for a redundant currency ; 
and as I have already endeavoured to prove that redundancy or excess 
is only a relative term, it follows that the demand for it abroad arises 
only from the comparative deficiency of the currency of the importing 
country, which there causes its superior value. 

“It resolves itself entirely into a question of interest. If the sellers 
of the corn to England, to the amount I will suppose of a million, could 
import goods which cost a million in England, but would produce, 
when sold abroad, more than if the million had been sent in money, 
goods would be preferred ; if otherwise, money would be demanded. 

“ Tt is only after a comparison of the value in their markets and in 
our own, of gold and other commodities, and because gold is cheaper 
in the London market than in theirs, that foreigners prefer gold in 
exchange for their corn. If we diminish the quantity of currency, we 
give an additional value to it: this will induce them to alter their 
election, and prefer the commodities. If I owed a debt in Hamburgh 
of £100, I should endeavour to find out the cheapest mode of paying 
it. If I send money, the expense attending its transportation being, I 
will suppose, £5, to discharge my debt will cost me £105. If I pur- 
chase cloth here, which, with the expenses attending its exportation, 
will cost me £106, and which will, in Hamburgh, sell for £100, it is 
evidently more to my advantage to send the money. If the purchase 
and expenses of sending hardware to pay my debt will take £107, I 
should prefer sending cloth to hardware, but I would send neither in 
preference to money, because money would be the cheapest exportable 
commodity in the London market. The same reasons would operate 
with the exporter of the corn, if the transaction were on his own 
account. But if the Bank, ‘fearful for the safety of their establish- 
ment,’ and knowing that the requisite number of guineas would be 
withdrawn from their coffers at the mint price, should think it neces- 
sary to diminish the amount of their notes in circulation, the proportion 
between the value of the money, of the cloth, and of the hardware, 
would no longer be as 105, 106, and 107 ; but the money would become 
the most valuable of the three, and therefore would be less advan- 
tageously employed in discharging the foreign debt.” 


Enhanced price of Gold compared with Bank Notes. 


“ When the motive for exporting gold occurs, while the bank do 
not pay in specie, and gold cannot therefore be obtained at its mint 
price, the small quantity that can be procured will be collected for 
exportation, and bank notes will be sold at a discount for gold in pro- 
portion to their excess. In saying however that gold is at a high 
price, we are mistaken ; it is not gold, it is paper which has changed 
its value. Compare an ounce of gold, or £3 17s. 10}d. to commodities, 
it bears the same proportion to them which it has before done ; and if 
it do not, it is referable to increased taxation, or to some of those 
causes which are so constantly operating on its value. But if we 
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compare the substitute of an ounce of gold, £3 17s. 103d. in bank 
notes, with commodities, we shall then discover the depreciation of the 
bank notes. In every market of the world I am obliged to part with 
£4 10s. in bank notes to purchase the same quantity of commodities 
which I can obtain for the gold that is in £3 17s. 105d. of coin.”, 


Effects of an Over-Issue of Notes and its Remedy. 


“Tf in France an ounce of gold were more valuable than in Eng- 
land, and would therefore in France purchase more of any commodity 
common to both countries, gold would immediately quit England for 
such purpose, and we should send gold in preference to anything else, 
because it would be the cheapest exchangeable commodity in the 
English market ; for if gold be dearer in France than in England, 
goods must be cheaper; we should not therefore send them from the 
dear to the cheap market, but, on the contrary, they would come from 
the cheap to the dear market, and would be exchanged for our gold. 

“The Bank might continue to issue their notes, and the specie be 
exported with advantage to the country, while their notes were pay- 
able in specie on demand, because they could never issue more notes 
than the value of the coin which would have circulated had there been 
no bank. 

“If they attempted to exceed this amount, the excess would be 
immediately returned to them for specie, because our currency being 
superfluous, there could be no better employment for the superfluity, 
than the sending it to a better market abroad. These are the means, 
as [I have already explained, by which our currency endeavours to 
equalize itself with the currencies of other countries. As soon as 
this equality was attained, all advantage arising from exportation 
would cease; but if the Bank assuming, that because a given quan- 
tity of circulating medium had been necessary last year, therefore the 
same quantity must be necessary this, or for any other reason, con- 
tinued to re-issue the returned notes, the stimulus which a redundant 
currency first gave to the exportation of the coin would be again 
renewed with similar effects; gold would be again demanded, the 
exchange would become unfavourable, and gold bullion would rise above 
its mint price, because it is legal to export bullion, but illegal to 
export coin, and the difference would be about equal to the fair com- 
pensation for the risk. In this manner, if the Bank persisted in 
returning their notes into circulation, every guinea might be drawn 
out of their coffers. 

“ The only legitimate security which the public can possess against 
the indiscretion of the Bank is to oblige them to pay their notes on 
demand in specie ; and this can only be effected by diminishing the 
amount of bank notes in circulation till the nominal price of gold be 
lowered to the mint price.” 
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BANKING IN INDIA—EXCHANGE OPERATIONS. 
Tue state of banking affairs in India has naturally received far 
more attention from the press and the public there, since the late 
failures of the Union Bank of Calcutta and of the Bank of 
Benares, than previously. We have, on two or three occasions, 
quoted extracts from the Indian journals, showing the views 
entertained on the subject by the commercial public in India ; 
and we now add an article from the Bengal Hurkaru, which 
states that the system of business hitherto pursued by many of 
the banks has been anything but satisfactory. Many of the 
statements of the writer are open to objection, as we may notice 
hereafter, but the general view he takes of the subject appears 
to be that entertained by numerous well-informed parties in India: 
He says :— 

If we may judge from the scrutiny, to which accounts published 
by stock companies have of late been subjected by the local journals, 
we should say that shareholders seem to be now a little more anxious 
to know something about the transactions and position of public com- 
panies than in the good old times, when the only notice they took was 
to draw their dividends. The statement published by several banks, 
and the promptness with which their accounts have been analyzed, 
prove how necessary it is that shareholders should keep a sharp look- 
out after their own interests ; and though we cannot say of any of the 
banks that they are in a doubtful position, yet, from what has lately 
been said, there seems to be room for great improvements. Taking 
the Indian banks as they are, there is, with the exception of the Bank 
of Bengal, not one that comes under the legitimate denomination of a 
Bank ; and if we compare their present operations with the purposes 
for which banks were originally established, we shall observe a gradual 
deviation from that line of business which constituted the legitimate 
occupation of similar establishments. Though in that respect the 
Indian banks have only followed the example furnished by those in 
the mother country, yet our establishments have furthermore engaged 
in transactions which give them more the character of private money- 
lending establishments than that of commercial institutions. The 
Bank of Bengal forms an exception so far, that it confines its business 
within the limits of legitimate banking operations, though, considering 
the vast sums it applies for the special benefit of government, and the 
influence it exercises upon the money-market, it is more a govern- 
ment than a commercial bank. When, a few years ago, bank after 
bank sprung up, and within a short time eight had been established 
in Bengal alone, we augured well of this occurrence, inasmuch as we 
presumed that all of them had been created for the particular purpose of 
commerce ; and we hoped, therefore, that the facilities thereby afforded 
would lead not only to more extensive commercial enterprise, but also 
extend their beneficial influence to the agricultural interests of the 
country in a safe manner, and not by advances on Indigo blocks, sugar 
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works, &c. In this expectation we have, however, been disappointed ; 
for, so far from aiding and advancing commercial purposes, they have 
rather been the means of checking them. From the statements pub- 
lished, it will be perceived that the chief business of our Indian banks 
has consisted of two great items—viz., loans upon personal collateral 
security, repayable by monthly instalments, and in bills of exchange, 
of which the former alone has absorbed a greater sum than the total 
paid-up capital of each respective bank. As the banks have not 
started with English, but with Indian capital, the sums which have 
thus flown into the bank’s stock, and been advanced to private indivi- 
duals, upon the collateral security of third parties, have consequently 
been withheld from the commercial channel into which they had 
found their way formerly, whilst the operations in exchange have 
taken away from the merchants a business, to which they are by the 
general rules of commerce entitled, and been attended with risk not 
belonging to banking, and with the heavy loss. 

It may be argued that the heavy losses sustained by people who had 
trusted their savings to the safe keeping of commercial houses, which 
had succumbed in‘the times of Palmer and Co., Alexander and Co., 
Mackintosh and Co., and others, were a sufficient inducement to give 
preference to investment in bank stock; this argument might hold 
were our banks conducted upon principles different from those of which 
we had lately opportunities of judging. Indeed, the system at present 
pursued involves only an increased risk. When the large commercial 
failures, which took place some twelve or fourteen years ago, had 
deprived thousands of their hard savings, the loss was no doubt felt 
deeply ; but there was a limit to it, because it involved the parties who 
lost in no further responsibility, while the dividend paid out of the 
estates, however small it might have been, diminished, in proportion to 
its amount, the ultimate loss. But how different is the case with a 
bank: there is no limit to the responsibility, for the loss is not confined 
to the cost of its shares, but extends to the liability for the whole 
amount which may be due above its realizable assets. The late Union 
Bank, and the fate of that of Benares, will for ever remain a warning 
in the annals of Indian banks, whilst the manner in which their affairs 
are wound up, and property disposed of, strongly reminds us of the old 
proverb: “ Incidit in Scyllam, qui vult vitare Charybdim.” 

That exchange operations, particularly in the way in which they 
are conducted, are not a safe business for a bank, few who are conver- 
sant with similar transactions can deny; and, considering that the 
funds of a bank are a trust property belonging to its shareholders, they 
ought not to be employed in any business attended with danger. 
Although exchange operations on a very extensive scale may be, as 
long as all goes right, profitable, yet the profit resulting therefrom 
is, in proportion to the risk, so small, that it must take a long time 
before any loss incurred can be made good again. Allowing the 
difference in the rate of exchange at which a bank buys bills and sells 
its own drafts drawn against them to be actually 6 per cent. (in most 
instances it is but 2 per cent.), and that a transaction of one lac of 
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rupees resulted in a loss, it would require the profits on sixteen times 
that amount to make it good, whilst the risk is thus sixteen times 
greater than the profit may be. We are told, indeed, that the banks 
now only buy bills covered by the hypothecation of shipping docu- 
* ments, and retaining a proper margin for any decrease of the value in 
the home markets ; but, as we have before argued, document bills are 
not esteemed the best, and taking them is apt to involve a bank in the 
risks of commercial speculation, which is foreign to the object of such 
institutions. Moreover, even this precaution of a reasonable margin 
is not always a sufficient protection; for we have had instances 
where bills drawn against shipments of rice have been refused accep- 
tance, or the acceptor had failed and the shipment did not realise 
sufficient to defray the freight to England, whilst the shipper here was 
insolvent. It may be said that the danger of exchange operations with 
a bank is not greater than that with merchants, but this is not so. 
The merchant does not confine his transactions to mere exchange 
operations ; he enters the commercial field in all its branches. It is 
the result of the total transactions of a year that he looks to, and not 
to that of a particular branch of business. He may be unlucky, and 
lose on one item ; he may have miscalculated the chances, and lose on 
another ; but he cannot lose on everything, whilst a sudden turn of 
the market soon makes good the losses sustained on some items, and 
places his affairs above par. We do not, of course, mean wild specu- 
lation, such as we have witnessed here within a few years, and such 
as is resorted to by those who, bent upon making a rapid fortune, act 
on the maxim “neck or nothing ;” but we refer to the sober, prudent 
merchant, shaping his course in business by the legitimate compass of 
commerce, and the means he may have at command. 

As our Indian banks now are, we consider them neither calculated 
to promote the development of the natural resources of this country, 
nor to be of any benefit to commerce. There is a wide field open in 
India, and we are fully convinced that a bank, starting with English 
capital, and being entirely of a commercial nature, would not only 
find sufficient and profitable employment for its funds, but also supply 
a great desideratum. It would, however, require to be managed on a 
system very different from that on which the Indian banks generally 
are, and to exclude from its transactions all business which did not 
come under the proper denomination of banking. 





A DAY’S BUSINESS IN THE PORT OF LONDON. 


Ir the history of only one day’s business in the city of London could 
be correctly written, it would form an historical record of greater 
value than any that has ever yet been published. The multifarious 
nature of the occupations of the busy population of this great city, 
and the influence which is exercised by the commercial and monetary 
operations of London over those of all the rest of the world, if cor- 
rectly described, would give us an insight into the ree of our 
x 
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power as a nation, such as can be obtained from no record at present 
in existence. The knowledge and labour required for such a memoir, 
however, could only be obtained from a large number of individuals ; 
and it is not likely that we shall soon receive a treatise of this cha- 
racter. In the absence of such a work, any one which gives a clear 
description of a distinct branch of trade is acceptable; and Mr. 
Howell, in his account of “A day’s business in the port of London,” * 
has brought together a vast collection of useful facts, which cannot 
fail to prove interesting to all commercial men. He gives us a nar- 
rative of a single day’s exports and imports ; and to those who have 
not been accustomed to consider how the various productions of the 
world are brought to us, and our manufactures taken in exchange, 
Mr. Howell’s sketch, from which we shall make an ample extract, 
will afford materials for much consideration. It may be read as a 
useful commentary on the tables of exports and imports which we 
quote monthly. 

Premising that the information afforded by Mr. Howell was given 
in the form of a lecture to a public audience, we may leave him to 
describe his subject in his own words, as follows :— 


My first step will be to recount the arrivals of ships in the port of 
London on this day (Sept. 17, 1849), and to give a hasty sketch of the 
cargoes they bring to us from different parts of the world. I shall then 
offer some account of goods deposited on this day under the charge of 
the Custom House authorities, being landed from ships which had 
previously arrived. I shall afterwards refer to the wants of the com- 
munity, and discover what articles have been taken out of charge and 
brought into consumption; and, subsequently, make some allusion to 
the exports, not only of the manufactured productions of our own 
industry, but of such articles of foreign or colonial origin as may find a 
temporary resting-place in the port of London, in their progress from 
the place of growth or manufacture, to that of consumption. 

Now we shall learn something of the wide-spread activity of our 
commerce, by referring to the ship arrivals of this day. They were 
no less than 121 in number, navigated by 1,387 seamen, with a 
registered tonnage of 29,699 tons. Of these ships, it is satisfactory 
for me to state that 106 were the property of our fellow-countrymen 
—15 only belonging to foreign owners. 52 of them brought cargoes 
from our own colonies, 69 from foreign states. 

Among the articles of necessity imported, the most important in 
my day’s business are the following:— 

Sugar. I find 32,280 packages, averaging probably not less than 
8 or 10 cwt. in each package, and which have been brought from the 
West Indies, Brazil, the East Indies, Penang, Manilla, and Rotterdam. 
Of live animals for food, there arrived 317 oxen and calves, and not 
less than 2,734 sheep, principally from Belgium and Holland. Of 
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that most essential article, wheat—thanks to a gracious Providence for 
sending us a bounteous harvest !—only 3,967 quarters are imported ; 
while 13,314 quarters of oats were received from Archangel or the 
Baltic, from whence we also get large quantities of peas and beans. 
Potatoes reach us from Rotterdam ; while Portugal sends from Oporto 
1,200 packages of onions. China has sent us 16,000 chests of tea; 
Ceylon, Brazil, and India, 7,400 packages of coffee; and to those who 
prefer it, I may mention that 532 bags of cocoa were received from 
the island of Grenada. Rice is not omitted: from India we received 
a large supply of not less than 14,600 bags; while we get 350 bags 
of Tapioca from Brazil. Bacon and pork reach us from Hamburg ; 
Holland sends us 8,000 packages of butter, and no less than 50,000 
cheeses, which are so extensively used by our labouring classes; but 
valuable as all these articles of food are to us, there is another impor- 
tation that I ought not to overlook, and that is the article of eggs: 
767 packages of eggs have arrived in the port of London upon this 
day, containing about 900,000. It may almost appear trifling to refer 
to such an article; but, insignificant as it may be thought to be, 
it forms an item of some considerable importance,—not less than 
97,900,000 eggs were brought to England last year, principally from 
France, yielding £35,700 to that “ unsleeping dragon” the Chancellor 
of the Exchequer, in the shape of customs revenue. 

I now turn to those commodities which are not, perhaps, absolutely 
necessary, but may be termed articles of convenience. 

Of wool we receive 4,458 bales from the Cape and our Australian 
Colonies, developing an important branch of trade, to which I shall 
more particularly refer hereafter. Other animal products, to an enor- 
mous extent, form part of our arrivals on this day of business: upwards 
of 15,000 hides arrived from South America and India; 100,000 
horns, and tallow to the extent of 3,600 packages reached us from the 
same quarter; while the bones of these animals which were formerly 
allowed to bleach upon the plains of South America, are thought 
sufficiently valuable to be accumulated and shipped, to the extent of 
many hundreds of thousands, to London, where they are ground and 
crushed, and subsequently circulated through the country as a manure, 
for the purpose of improving the quality of certain soils, which yield 
more abundant crops when dressed with this material. .And even 
the hoofs of animals are not disregarded, for to the extent of 13 tons 
they are included in one of the ships from Port Philip; while 130 or 
140 elephants’ teeth are reported from the Cape of Good Hope, to be 
used in aiding the production of those sweet sounds of music, or in 
affording relaxation and amusement in a friendly game at billiards or 
chess. It has been said by one who studied the application of mate- 
rials and labour, that the pavement of our streets, if erected in form, 
would display larger structures than the pyramids of Egypt; and we 
may certainly congratulate ourselves upon the skill and success with 
which all our wants in this respect are anticipated ; but granite is not 
found at hand; thus my list contains 1,250 tons, arriving in eight 
ships from Guernsey, from whence the principal supply is derived ; 
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copper ore from the rich mines of Adelaide, and cork from the beau- 
tiful groves of Spain, must be included. Archangel sends us nearly 
40,000 mats; and the coast of Sicily 400 tons of brimstone; 3,800 
seals have been killed on the coast of America, for we have their 
skins from Newfoundland ; together with a reasonable supply of 
genuine cod-liver oil from the same place, to meet the prevailing 
fashion of the day. That the physicians may allay our fevers, 110 
bales of bark arrive from Arica ; and to keep alive the restless activity 
of manufacturing machinery, 1,100 casks of oil come to us from the 
Mediterranean. 

Lard, oil-cake, and turpentine arrive from America; hemp from 
Russia; even the ashes of trees burnt for the purpose of clearing 
the land in Canada are saved, and sent to us from Quebec, to be used 
in the manufacture of soap; and moreover, rags, the very emblem of 
poverty and wretchedness, are not despised by commercial men— 
upwards of 246 bales come to us from Italy ; wood and timber of all 
kinds must be included to a great extent—so much so, that although 
there are many cargoes, I cannot allude further to them than to say 
there are staves for casks, timber for our houses, deals for packing- 
cases, rosewood, to the extent of 876 pieces, for our chairs and tables, 
teak for our ships, logwood for the dye-house, lignum-vite for block 
machinery at Portsmouth, or ebony for the manufacture of cabinets. 
Had I been lecturing on a day’s business at Liverpool, the article of 
cotton would have occupied a prominent place in my statistics; with 
us, in London, it is an article of comparatively small importance, but 
we have cotton from Bombay; and zinc from Stettin, available for 
some of those many purposes for which that mineral is applied. 1,000 
bundles of whisks arrive from Trieste, our bread was lightened by the 
yeast we received from Rotterdam, and our dessert at this time was 
partly furnished from the orchards of Belgium. 

I am far from the end of my list, but I must proceed to articles of 
luxury, indulgence, or refinement. The most valuable article here to 
be enumerated is probably silk, of which we have upwards of 900 
bales, principally the strong and useful thread of China, with some 
bales of the finer and softer article from Italy, which reach us from 
Calais or Rotterdam, being sufficiently valuable to bear the lengthened 
inland journey through Switzerland and France, from the beautiful 
valleys of Piedmont and Tuscany ; and there are 200 packages of silk 
from China, Germany, and France, wherein will be found this beauti- 
ful staple woven and wrought with taste and elegance, suitable for 
those who are kind enough to form a portion of my patient auditory 
to-night, and who will not be displeased to hear that my list also 
includes some boxes of beautiful shawls from the vale of Cashmere, 
received from Bombay; of wine, 1,800 packages are reported from 
France and Portugal—a large portion of that from the latter having 
been carried to Halifax, Nova Scotia, that it may be introduced at a 
cheaper rate, although exposed to additional charge, thus proving, 
that even in commerce as well as other things, circumstances may 
arise which prevent two and two making four. Rum for our seamen 
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has arrived from the East and West Indies, while the Hollander has 
sent us a due allowance of Schiedam; the grateful spices of the east, 
so eagerly sought in former days, bestow their delightful flavour 
around us; we have nutmegs and cloves from Penang, cinnamon from 
Ceylon, 840 packages of pepper from Bombay; while of ginger there 
are not less than 1,790, principally from Calcutta; 100 barrels of 
anchovies are received from Leghorn—the poorer classes enjoy the 
luxury of pine-apples, for there is a cargo from Nassau; while the 
same remote and apparently unimportant island gratifies a whole cor- 
poration by also contributing fifty-two fine lively turtle. 

But there are articles of refinement and also indulgence embraced 
in my day’s business. Leghorn has sent us 54 blocks of marble for 
the execution of those beautiful works of art, which give renown and 
permanent reputation to the imagination which conceives and the 
hand that executes them. But the Italians not only send us the raw 
material, but also some of the refined specimens of art, in the form of 
alabaster figures and graceful ornaments. While as a matter of indul- 
gence there is, of course, tobacco from America,—for you are as sure 
in a day’s business to meet with this article as you are to find it in 
consumption on your return from this room. Very many other articles, 
which I have not time to refer to, might be enumerated, but I conclude 
my present list by recording 219 packages of treasure, which would 
be acceptable to most of us, for they contain real coin,—Spanish 
dollars or doubloons, Sycee silver from China, or rupees from Hin- 
dostan, mixed with a reasonable proportion of English sovereigns,— 
an importation to be included in the list of things necessary, things 
convenient, or as subservient to the objects of taste, luxury, or 
refinement. . 

Will the Society now bear with me if I make a few observations 
upon rags? Even these relics of poverty and wretchedness are not 
without value ; 125 bales have been landed on this day ; and although 
in small quantities this article is so worthless, yet in truth it forms an 
item of considerable commercial importance. So much are rags valued 
by some of the European States, that their exportation is prohibited 
altogether ; our foreign supply reaches us from Austria, Italy, 
Hungary, and Germany, from whence heaps of linen rags, in every 
colour—when, indeed, that colour can be distinguished through the 
dirt that adheres to them—are gathered by small traders, who travel 
through the country for the purpose of collecting them, each rag having 
probably formed part of some article of dress, which passed from a 
more to a less respectable possessor, till it at length became the tattered 
and threadbare covering of the poorest mendicant. The importation 
of rags exceeds 7,000 tons per annum; those coming from abroad 
being generally used in the manufacture of the best printing paper, 
while those gathered at home are used for writing paper. ; 

The process by which the most worthless and vilest materials are 
converted into such an admirable substance as paper, is probably the 
greatest triumph of human talent and ingenuity. It has more than 
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realized the dreams of the alchemists, and been incomparably more 
beneficial to us, than if we had become acquainted with the means of 
transmuting the inferior metals into gold. For this valuable article 
of daily demand, it may be observed, we are indebted to the Moors, 
who were the first to introduce it into Europe. Thereis no record of 
the origin of this precious invention ; but in all probability the Arabs 
gathered their knowledge of this fabric from the Chinese, for the 
manufacture of paper was certainly known at a very early period, 
probably in the first century, to that singular and ancient people. 

I now proceed to speak of the exports in my day’s business, and 
shall allude, in the first place, to various merchandize brought from 
distant parts to London, and then exported to foreign states, or our 
own colonies, for actual consumption ; and this part of my subject 
presents many illustrations of the vast extent of our commercial 
relations. 

Thus timber and deals, received from the Baltic or America, are 
shipped to Adelaide and the Cape of Good Hope. Rice, indigo, silks 
(particularly the corahs before alluded to), drugs, tea and sugar, from 
India and China, are shipped to Riga, Koningsberg, Hamburg, Rotter- 
dam, Antwerp, Calais, Boulogne, and Patras, for consumption on the 
continent of Europe ; and what is somewhat singular, is the exporta- 
tion, principally to France, of very large quantities of raw silk : we 
also ship freely to Germany our sheep’s wool from Australia, and the 
finer and more silky Mohair wool which is imported from Turkey. 
To Barbadoes there is a shipment of guano received from Peru. Hides 
from South America are forwarded to Antwerp and Copenhagen. 
Spanish and Portuguese wines are shipped to many places—Bombay, 
Calcutta, Ceylon, Petersburg, and others—while brandy and rum are 
still more widely circulated. There is an exportation of glass beads, 
the manufacture of Venice, to the Cape of Good Hope, for the use of 
the Hottentot or the Caffre, who is dignified by the adornment: while 
the Moors of Mogadore have ordered 50 ewt. of ginger from Calcutta. 
To Rotterdam, on this day, we sent Peruvian bark from the Western 
coast of South America, and gum arabic from Bombay. Skins from 
the shores of Hudson’s Bay and the hunting-grounds of Oregon find 
customers in France, who also take off a portion of our surplus tobacco. 
Cochineal from Mexico and Guatimala, is shipped largely to Smyrna, 
Petersburg, Leghorn, and other continental ports, for the purpose of 
dying woollen and silken fabrics the gayest of all colours, scarlet. 

There would be no difficulty in materially extending this list, but it 
is not necessary. I have said enough to shew you that the products 
of the north, the south, the east, and the west, are stored in the port 
of London, to meet the requirements of the world ; and they are thus 
gradually, but daily, sent forth, as the interest or necessities of man, 
or his caprices and luxuries may from time to time demand. 

The remainder of my exports consist of British manufactures, the 
particular kinds of which are not specified, and therefore I need not 
weary my auditory by any detail. The values at which such goods 
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were entered at the Custom House I do not enumerate, for such 
amounts are only nominal, being often greatly in excess of the actual 
value of the goods shipped. 

Now, sir, there are a few reflections naturally arising out of my 
subject, with which I must venture to trouble the Society. 

You may perhaps have been surprised at the extent of this day’s 
business, but let us consider what consequences such a trade involves. 
First of all, there is the protection of insurance; all this property has 


been exposed to more or less risk in transit to this country ; for, as 
Shylock says— 


“Ships are but boards; sailors but men: there be land rats and water 
rats—water thieves and land thieves—there is the peril of waters, winds, and 
rocks.” 

So that the Antonio of our days has to protect himself against 
“ These dangerous rocks, 

Which, touching but his gentle vessel’s side, 

Would scatter all his spices on the stream ; 

Enrobe the roaring waters with his silks ; 

And make him, in a word, e’en now worth this, 

And now worth nothing.” 
By a small contribution upon all, the safety of all, or the value thereof 
is insured; and hence experience and skill have enabled practical 
persons to fix a fair average value upon every risk—thus promoting 
the benefit of the community by removing the chance of loss, and 
enabling the merchant to make a certain, if it be at least a moderate 
profit upon his ventures. 

The next point is—all these goods involve money payments and 
arrangements, and what a vast amount must have been consumed in 
the cash operations arising out of this day’s business. To those not 
engaged in a mercantile life, this is wortha reflection. All the goods 
I have enumerated have either been returned to this country for mer- 
chandise or funds placed abroad; or are received here on account of 
the owners abroad, to whom hereafter the proceeds will be remitted. 
How vast, therefore, are the monetary operations of our great city ; 
and yet such is the confidence of man in man, that, enormous as this 
amount really is, all is conducted in confidence, in the entire depend- 
ance of one individual upon another. There are few merchants who 
see their own goods; there are fewer still who see the money that 
pays for them: the intermediate business is transacted with fidelity 
and confidence; and to carry this out effectively, you will readily 
believe there is a great amount of labour and agency involved in the 
process of a day’s business in the port of London. 

And let not any of my hearers for a moment imagine that these 
feelings are not personal to themselves; there is probably no one 
within these walls who is clad only in the productions of our own 
land, or who has not this day been nourished or refreshed by food 
which has been imported from foreign parts. If we open the question 
further, and examine what we really require in a stated period of 
time, we shall find that we put into requisition the vegetable, animal, 
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and mineral resources of a large portion of the habitable globe; nay, 
at this moment, if I take the apparel of any gentleman present, I find 
that his coat is made of the wvol of Saxony or Hungary, that he is 
using the flax of Russia, Ireland, or Flanders, the cotton of America, 
the kid-skins of Italy, the hides of the Cape, the silk of India, the 
horns of South America, the iron of Staffordshire, and the ivory of 
Ceylon—all these are in daily use; while he may wear upon his finger 
a ring made from the gold of Brazil, ornamented with a pearl from 
Ceylon, or a diamond from Borneo. Upon the conclusion of my 
lecture, he will protect himself from cold by a wrapper made from the 
wool of Cachmere; for his hat he is indebted to the beaver of Hudson 
Bay; and should it unfortunately rain, he will unfold an umbrella in 
which the silk of Italy and China, after it has been dyed by the log- 
wood of Jamaica, is expanded upon whalebone from the Arctic Seas, 
supported upon a cane from the Island of Java; the cane has a ferrule 
made from the copper of South America, and a handle composed of 
horn from Calcutta, inlaid with mother-o’-pearl from Singapore or 
Manilla. The costume of the fairer sex would prove still more various, 
for, in addition to many of the articles I have enumerated, there are 
the furs of America, or the feathers of Africa, the rich silks of India, 
China, or France, the shawls of Cachmere or Paris, and the ribbons 
of St. Etienne; and all these fabrics or materials are witnesses to the 
importance of commerce, and forcibly remind us of the obligations we 
owe to our fellow-creatures in all parts of our globe. 





TRADE PROFITS.—HOW TO ESTIMATE REBATE AND 
DISCOUNT. 


WE noticed, some time since, a common error in calculating trade 
profits into which traders not unfrequently fell, when they were 
not thoroughly acquainted with the principle on which all such 
calculations must be made in order to obtain accuracy. We have 
recently had brought under our notice a little work* which will 
materially assist all persons engaged in business in making correct 
calculations of their ordinary trade profits ; and as this is a subject 
of importance to bankers as well as to their customers, we think 
it may be usefully introduced to the notice of our readers. The 
author says :— 


The accurate, prompt, and simultaneous calculation of three quotients, com- 
bining Prime Cost, Nett Prorir, and AGREED REBATE, or SPECIFIED 
ALLOWANCE, so as to ascertain correctly the clear gain on a certain prime 
cost outlay, a given per —- being deducted, is a complicated process, and, 
if not effected on just principles, may lead to serious error. 





* The Counting House Companion ; Tables of Prime Cost, Profit and Rebate. 
London: Sherwood, Gilbert and Piper. [This book was briefly noticed in a 
previous number of the Magazine. ] 
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The rapidly fluctuating amount of rebate or discount, so frequently pushed 
to an almost suicidal extent in the present urgent rivalry in forcing sales, 
renders a monitor like the present work of paramount utility, in order to guard 
the inexperienced or over-sanguine dealer against inevitable error, and to 
facilitate or to verify the calculations of the most cautious. 

Let us imagine an extreme case, where an inexperienced calculator, not 
cognisant of the difficulty which he has to surmount, purposes to gain a clear 
profit of twenty per cent. on his cost outlay, and to allow a rebate of twenty 
per cent. as an inducement to his correspondent :— 


0 
0 
0 


He enters his prime cost at ...... £100 
He adds for his intended net profit.. 20 
And for the agreed rebate ........ 


ooo 


co eee 140 0 0 


This premised, he supposes that he has fulfilled his design; he therefore 
unhesitatingly rebates twenty per cent. from this gross sum, as previously 
agreed with his customer, or perhaps according to the custom of trade, which 
deduction of twenty per cent. on the gross sum of one hundred and forty 
pounds, amounts, of course, to twenty-eight pounds, leaving one hundred and 
twelve pounds in his hands; so that it evidently appears that he has cleared a 
profit of twelve pounds only, instead of his supposed and intended gain of 
twenty per cent. on the prime cost of the hundred pounds in question, that is, 
twenty pounds. Now, if he deduct this per centage at the foot of a multifa- 
rious account, he may incautiously suppose that, on an anual return of 
ten thousand pounds, he is realizing a nett income of two thousand pounds, 
while, in sober fact, he is clearing only twelve hundred pounds: consequently, 
if, unfortunately for his family, his creditors, and himself, he has regulated 
his household expenditure according to his ideal profits, he will, at the termi- 
nation of his commercial year, be minus in his evanescent gains to the amount 
of eight hundred pounds ; which sum, if he has, most imprudently, expended it 
according to his supposed gains, must come out of capital; a miscalculation 
sufficient to collapse a railroad with twenty millions paid up. 

It is not to be supposed that an error so glaring as that now imagined 
could delude an intellect illumined with a single spark of common sense; 
nevertheless, this series of tables, whose accuracy may be depended on, and 
which are perfectly easy and straightforward in their application, will obviate 
every doubt in the calculator’s mind as to whether his summation proceeds on 
right principles; while a few seconds will suffice to produce his quotient with 
faultless accuracy. 

By the Tables “20 profit, 20 rebate,” it is at once shown, that to realize 
twenty pounds, and to rebate twenty pounds, on a prime cost outlay of one 
heaatiedl pounds, the full price or gross sum must be calculated or stated at 
one hundred and fifty pounds; from this sum deduct twenty per cent. for 
rebate or agency, which is, of course, thirty pounds, and the original hundred 
pounds is returned into capital, and, with the addition of the twenty per 
cent. profit, remains in the hands of the manufacturer or seller ; for this 
question involves tke first manufacturer in his plant, wear and tear of machi- 
nery, rent, rates, taxes, wages, carriage, interest of capital, annual average 
of bad debts, charges of merchandize, and all other necessary expenses of 
production, the whole of which must form integral items in his calculation of 
the prime cost of his finished article, as well as the expenses of the warehouse 
where it awaits the selection of the retail dealer, who stands between the 
wholesale department and the consumer. 
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The following extract from one of the tables, showing the net amount of the 
per centages quoted, will give an idea of the nature and value of the work. 


RATIO OF PER CENTAGE. 


Per Centum. In £100 In « 1 Sterling. 

£ s.d. s. d. q. 

Five-sixteenths ....... Pesceerecteccee HE co OD OS Se os ce cs = 

Five-eighths ......... aca bnmeaminalointe (ean OS = «- 14 
One-and-a-quarter...ccccccccscsccseee SS 150 =. 8 
Two-and-a-half........ wismmusece = 2 @ swe wc ws B 
Three-and-three-quarters..............5 = 315 0 = .... 9 
MD Gicxenenaneaewes trtercmmnss = 8 OO =. 1 @ 
Seven-and-a-half .........scccccccnes = ;MOGO =. 3G 
ee re Nittitmwnecns: = De eS a=. £ @ 
Twelve-and-a-half............. Bases c= Bee = uw 2S 
a rere Sc shedewenecans =m Bee =a. 2° 
Seventeen-and-a-half ................5 = 1710 0 = .. 3 6 
ME cikwhnwaewass coccccccccee = 2000 =... 40 
Twenty-two- and-a-half........ ++. sooee = 2210 0 = 4 6 
Twenty-five .......cece- Ceeb heen seus = 200 = 5 0 
Twenty-seven- and-a-half........0s000. = 27710 0 =... & 6 
MN iihornkinnsbinsiations errr or = DOO0 =... 6 O 
Thirty-two-and-a-half ................ = 8210 0 = .. 6 6 
Thirty-five......... enc ccescccee ~-= 600s. 7 8 
Thirty-sev en-and-a-half .........+... -=2 F7Fwees= 7 6 
WO kc entcesressaecee coccccccceee = 40 00 = 8 0 
Forty-two-and-a-half sccnccceccosccee == 4M OC =. BE 
Forty-five .......... eee crcesece coon = 4500 = 9 0 
Forty-seven-and-a-half. teresssomuse = 4D OC =. F G 
BMY scibeccncancacscesewesunensecns = 860 = 10 0 


And 80 on, adding ‘6d. for every addition of two-and-a-half per cent. 





MINING SPECULATIONS.—THE COST BOOK SYSTEM. 


Tue following description of the principle on which a large proportion 
of the mines in Cornwall are worked, will be interesting to many of our 
readers :— 

Mines carried on upon what is termed the “Cost Book Principle,” 
which is peculiar to Cornwall, are exempt from the operations of the 
Joint Stock Act—the 7 and 8 Vict., cap. 110, declaring that nothing 
in that Act contained “shall extend, or be construed to extend, to any 
partnership formed for the working of mines, minerals, or quarries, of 
what nature soever, on the principle commonly called the Cost Book 
Principle.” 

Upon forming a company under this system, a cost book is produced, 
and on the first page is inserted an agreement similar in effect to the 
following :— 


“ We, the undersigned, do hereby consent and agree to become share- 
holders, adventurers, and partners, in the mine, situate in the 
parish of , in the county of , in the shares and propor- 
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tions hereunder, the entirety of the said mine being divided into 
shares, and the mine conducted on the usual cost book principle, sub- 
ject to rules and regulations annexed.” 





Under this agreement each shareholder signs his name, and places 
opposite to it the number of shares for which he subscribes. Then 
follow the rules and regulations for the government of the com- 
pany, binding upon all, not only original subscribers, but upon those 
who afterwards become shareholders. The rules generally embrace 
the main objects of the cost book. First and foremost, it is stipu- 
lated that meetings of shareholders shall be held every two months, 
to audit the accounts, examine vouchers for payments made, and to 
provide funds to meet the costs for the ensuing two months. By this 
simple plan, it will be observed, that no liabilities can accrue in non- 
paying mines. In companies where profits are made, they are divided 
amongst the shareholders every two months. 

Another important feature of the cost book is, that any shareholder, 
feeling dissatisfied with a company, may retire from it, at any two- 
monthly meeting, by relinquishing his shares to the company, and 
paying up his proportion of debts to the time of his relinquishing. By 
this means he is secured against any future debts or liabilities. 

The custody of the cost book is with the purser (or with the com- 
mittee acting as purser), who enters in each month’s cost, and also the 
transfers of shares, which, in reality, are simple notices in the shape of 
a letter, stating that A B has sold such and such an interest to C D, 
and that C D accepts the same, subject to the same rules, regulations, 
conditions, &c. &c., as A B held it. This notice is entered in the cost 
book, and becomes the title of C D. 

In many mines, where the interest predominates with London share- 
holders, a committee of finance is appointed, and funds are remitted 
monthly to the managers in Cornwall to discharge the wages and bills 
owing, vouchers and receipts for which are sent to London before more 
cash is forwarded. 

There are many minor rules connected with the cost book ; and it 
will be obvious that, whilst the principle offers safety to the share- 
holders when properly carried out, it also, by its simple arrangement, 
opens the way to the needy adventurer to palm upon the public com- 
panies brought out for the selling of shares, and not for the working 
of mines. It requires, therefore, some caution before entering upon 
mining speculations. If puffing prospectuses and reports could be 
relied upon, a party seeking to make his fortune would not have far 
to go. 

Of late it has become the fashion to advertise shares “free from 
calls and liabilities.” This may induce many parties to join in new 
undertakings ; but the fallacy of it cannot be too widely exposed. 
Every person who takes a share in a mine, under the cost book system, 
is liable for the whole debts of the concern, and his safety depends 
upon the respectability of managers, and the enforcing bi-monthly, or 
at the furthest, quarterly meetings. 
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IMPORTS AND EXPORTS TO 77TH AUGUST, 1850. 


Tue Board of Trade returns for the seven months ending the 5th 
of August last, show that the exports, compared with those of 
1849, have received a slight check. Hitherto, as the year has 
advanced, the increase in each succeeding month, compared with 
any former year whatever, was very marked and decided; but 
the month of July, 1850, shows a slight diminution, compared 
with the same month in 1849, though compared with 1848, or 
with any former year whatever, it shows a large increase. ‘The 
comparison of the three years’ exports is as follows :— 
1848 .. £4,351,926 1849 .. £6,364,426 1850 .. £6,029,568 


This slight decline in the trade of the month, compared with 
1849, seems pretty generally distributed over all the chief articles 
of manufactures, &c. The following is a comparison of the ex- 
ports of the month for the following articles :— 

Exported in July. 
Cotton manufactures exclusive 1848. 1849. 1850. 
of nett and lace .... yds. 91,820,310 .. 131,973,693 .. 109,385,749 


Cotton yarn ws aes » lbs. 12,244,031 .. 15,589,033 .. 12,850,288 
Linen manufactures.... yds. 7,957,844... 11,336,397 .. 9,588,142 
Linen yarn igs ee ee Ibs. 1,101,418...  =1,181,587 .. 1,475,369 
Woollen by the piece .. pieces 154,349 .. 289,491 .. 286,181 
»  bytheyard.... yds. 3,862,588... 7,347,267 .. 7,118,456 
» yarn accnee a 5,136 .. 9,814 .. 13,299 
Silks, stuffs, handkerchiefs, and 
ribbons swe ee es e. lbs. 21,119 .. 59,443 .. 49,935 
Silks, mixed  ........4.. 0733 .. 92,145 .. 94,362 
Silk twist and yarn.......... 5,959 .. 30,790 . 31,327 


Of these chief articles of export, those which show the greatest 
decline in the month are cotton manufactures and cotton yarn, 
owing, no doubt (says the Economist), to the great advance which 
has taken place in the price ; and the only articles in the above 
list which show an increase are linen yarn, woollen yarn, mixed 
silk goods, and silk twist and yarn. 

Still the trade of the year exhibits on the whole an enormous 
increase over any former year. For the seven months the com- 
parison of exports, January 5 to August 5, is as follows :— 


1848. ncccccccccccccccccccccccccccccccecccccs £27,125,752 
TEP hao hedsnndncneesessesneccscerseseseeeis ° 32,879,865 
TED ada nr ncncdeceeecrerecercccesesesocess oe 37,808,072 


Being an increase in the present year, compared with 1849, of 
£4,928,207, and with 1848 of no less than £10,682,320. 

The imports of grain in the month of July have been upon a 
very large scale, those of wheat having been no less than 475,693 
quarters against 270,516 quarters in 1849, and 89,818 quarters in 
1848. Of barley and oats the quantities imported in the month 
are also considerably larger than last year. But for the seven 
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months, with the single exception of oats, the importations of the 
present year are much smaller than those of 1849. The compa- 
rison is as follows :— 


Imported—Jan. 5 to Aug. 5—1848. 1849. 1850. 


Wheat eee. rs. 786,908 .. qrs. 2,517,092 .. qrs. 2,038,209 
Barley .... 5, 359,906 .. ,, 720,903 .. ,, 673,126 


Oats acai » 378,339 .. 5, 622,643 » 442522 
Rye ” 4,249 oo 163,087 oe 9” 87,854 
Peas a 44776 .« » 93,355 .. 5s 92,404 
Beans ek we 308,159 .. 35 350,390 .. ,, 277,501 
Indian Corn ... ,, 768,944 .. 4, 1,518,721 .. ,, 974,713 
Buckwheat - a me is & 120 
Beer or Bigg .. a —— ws ee me -«a & 571 

Total qrs. 2,651,464 5,987,249 4,917,020 
Flour eeee ewts. 385,922 ewts. 2,182,085 —ewts. 1,401,914 
Meal of allkinds ,, 174,632 i 130,633 i 12,289 

Total cwts. 560,554 2,312,718 1,414,203 


Of cattle the quantities imported are about the same as last 
year, but of salted provisions there continues to be a large de- 
crease in the quantity imported. Potatoes are becoming an article 
of large and increasing importation. For the month, and the 
seven months, the comparison is thus :— 


Potatoes—Imported 1848. 1849. 1850. 

In the month of July ....  cwts. 11,673 cwts. 25,361 ewts. 40,107 

From Jan. 5 to Aug. 5 .. 242,449 ,, 733,801 ,, 1,153,845 

With the exception of coffee, the trade in colonial produce con- 
tinues to be of the most satisfactory description. For the seven 
months the entire consumption of coffee shows a decrease, com- 
pared with the same period of 1849, of 2,368,133 lbs., and with 
that of 1848 of no less than 3,812,353 lbs. 

The consumption of sugar, on the contrary, shows a very 
large increase. The quantity of sugar on which duty was paid 
in the month of July, was no less than 47,097 tons, by far the 
largest quantity of any month on record, except July, 1848, 
when the quantity was 53,453 tons, but which quantity included 
25,000 tons of foreign sugar, which was cleared on speculation at 
the lower duty in the first week of the month, but which did not 
enter into the consumption of that month, but was spread over 
the following eighteen months. So that, for the actual consump- 
tion of the month, the quantity of duty paid in July, 1850, was 
beyond comparison larger than in any former month whatever. 
Compared with last year the quantities on which duty has been 
paid in the seven months are as follows :— 


1849, 1850. 
Sugar—Duty Paid—Jan.5 to Aug.5.. tons 177,531 ,, tons 188,016, 
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Thus showing an increased consumption in the seven months of 
10,485 tons. The consumption for the seven months is at the 
rate of 26,859 tons monthly, or at the rate of 322,308 tons for 
the year. 

The only important article which continues to exhibit a large 
decrease of consumption is timber. The entire number of loads 
of all kinds on which duty has been paid in the first seven 
months of the present year has been 679,463 loads, against 
677,124 loads in 1849, and 824,323 loads in 1848, since which 
period the falling off has no doubt been caused by the gradual 
conclusion of the great railway works then in operation. But 
as that cause of decline may be considered practically to have 
come to an end about a year ago, we may now look for a steady 
increase upon the quantity consumed in the future, for ordinary 
and general uses. 


EXPORTS TO OUR COLONIES IN 1849. 


A return has just been issued of the declared value of our 
exports to the colonies during the past year, of which the follow- 
ing is an abstract. It will be observed that Australia stands 
third upon the list as regards amount, and that, although she is 
not yet favoured with steam communication, she takes from us 
more than is taken by the West Indies, and nearly as much as is 
taken by the whole of our possessions in North America. 

Abstract showing the declared value of the exports of British peso and 


manufactures collectively to the colonies and dependencies of the British 
Crown, according to their geographical distribution, in the year 1849 :— 


To the Channel Islands and Heligoland. . os ie «. £634,482 
To Gibraltar and Malta .. re ot re aa a 921,225 
To the Ionian Islands... - “s ae 165,805 
To possessions on the West Coast of Africa i 233,848 
To islands in the Central Atlantic (St. Helena and Ascension) 23,312 
To the Cape of Good aie oe oe ws oe - 520,896 
To the Mauritius .. in us ae ne ee 234,022 
To Aden ‘ 14,564 
To territories in India (comprehending continental India, Singa- 

pore, and Ceylon) ape ah na ne aa .. 6,803,215 
To Hong Kong . ie mee 651,969 
To Australian colonies (including New Zealand) “s .. 2,080,364 
To North American colonies’... - 2,279,193 
To West Indian colonies, insular and continental (ineluding 

Honduras) ° oa oe oo ee oe .. 2,025,019 


To Falkland Islands e oe 6,173 
Aggregate declared value of British produce and manufactures 
“exported to British colonies and independencies in 1849  .. 16,594,087 
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FRAUD WITH CIRCULAR NOTES OF THE LONDON AND 
WESTMINSTER BANK IN THE LEVANT. 
A CASE of importance to bankers issuing circular notes, and 
to the commercial public generally, is now under investigation 
at Smyrna, of which the following particulars will no doubt be 
read with interest. 

Two individuals, passing under the names of Gustave Dumont 
and Manuel Vidal, the bearers of circular notes of the London 
and Westminster Bank for considerable amounts, were arrested 
at Smyrna on 17th June last, upon suspicion of attémpting to 
defraud an English commercial house in that city, who had 
purchased of them three of the circular notes for the sum of 
£600 sterling ; but who had not then given value for the amount. 

Subsequently to the arrest of the above-named parties it was 
discovered that they had been successful in negotiating two 
circular notes, fraudulently altered so as to represent £600 each, 
to two commercial firms at Malta and Messina, and information 
was received from the London and Westminster Bank that the 
circular notes issued to these parties were thirty-one in all, for 
£10 each only; of which it appeared that eight had been altered 
so as to resemble £200 each, and two £100 each—the remainder 
being missing. It was believed, therefore, that the holders must 
have altered the original sums, and substituted the higher 
amounts, with the view of defrauding those who might be in- 
duced to give cash for them. The alteration of the words and 
figures in the notes had apparently been effected by means of 
some chemical process, which had completely effaced the writing 
without, in the slightest degree, altering the appearance of the 
paper; for, in the ten circular notes which have been falsified 
and negotiated, it is stated to be impossible to perceive the 
slightest trace of any alteration having been effected. 

One of the parties concerned in this proceeding, and who 
was provided with a French passport made out in the name of 
Gustave Dumont, was arrested at Smyrna, at the Consulate- 
General’s of France ; when it was found that there was sufficient 
evidence against him to justify his committal and indictment 
before the Assize Court at Aix, to take his trial there agreeably to 
the law of 28th May, 1836. The other party, who had previously 
passed under the name of Manuel Vidal, declared at the time of 
his arrest that his real name was Luis José Jatoba, and that he 
was a Brazilian subject, being a native of Pernambuco. His 
arrest was effected hy order of the local authority at Smyrna, 
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and he was committed to the public gaol there, to be dealt with 
according to the lex loci, as none of the foreign Consulates were 
disposed to take him under their official protection. 

His Highness Halil Pacha, the Governor-General of Smyrna, 
to whom the two houses in Malta and at Messina which had 
paid £1,200 sterling for seven of the forged circular notes had 
appealed upon the subject, immediately appointed a mixed 
tribunal, composed of eight persons of note in that city belong- 
ing to different nations, to try and decide the case, and this 
court, fully sensible of the extreme importance of the task con- 
fided to them, has exerted all its energy to arrive at the truth. 
After judicial proceedings, extending over the period of a month, 
the case was brought to a close on the 14th of August last; 
but judgment had not been pronounced at the date of the last 
advices from Smyrna. 

When Vidal was arrested he had about him above £1,000; so 
that, it is believed, there will not be any serious loss sustained 
by the fraud, beyond the expense of prosecuting the parties, 
which we understand has been undertaken by the London and 
Westminster Bank. 

As further particulars of the case cannot fail to be interesting to 
the banking and commercial community in this country, a trans- 
lation of the official documents bearing upon the subject is 
appended. They will be found not only to contain the fullest 
details of the transaction, but to exhibit the course of judicial 
procedure observed in its investigation in the country where the 
fraud was committed. 


Memorial presented to the British Consul at Smyrna, by the agents of 
the firms of Messrs. James Bell and Co. of Malta, and Messrs. Cailler and Co. 
of Messina. 

( Translation.) 

S1r,—The undersigned, acting on behalf of the commercial houses of Messrs. 
James Bell and Co. of Malta, and Messrs. Cailler and Co. of Messina, agents 
of the London and Westminster Bank in England, at the place of their resi- 
dence respectively, have the honor to state, that the houses above-mentioned 
have lately been the victims of a fraud to the amount of £1,200 sterling, com- 
mitted upon them by the individuals named Gustave Dumont, and Luis José 
Jatoba, dias Manuel Videl, the latter person assuming indifferently whichever 
of the two names may be must suitable for his purpose. ' 

The cireumstances as they occurred, are as follows :— 

On the 28th May last, the individual named Gustave Dumont went to the 
counting-house of Messrs. James Bell and Co., in Malta, and proposed to 
them to exchange for cash a circular note of the London and Westminster 
Bank, for £100 sterling. The proposed exchange was effected, and upon the 
delivery of the note, which was numbered 7,670, Messrs. Bell and Co. paid 
to the said Gustave Dumont the value of it in 480 silver dollars of Sicily. 
Three days afterwards, viz., on the 31st May, the said Gustave Dumont went 
a second time to the counting-house of Messrs. James Bell and Co., and pro- 
posed to them to exchange three other circular notes of the before-mentioned 
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bank. These notes were numbered as follows :—No. 7,664 for £200; No. 
7,665 for £200; No. 7,668 for £100.—Total, £500. The proposal was 
acceded to, and the value of the notes was paid by a draft of the firm of 
Messrs. James Bell and Co., upon the Bank of Malta. Gustave Dumont 
went the same day to the Bank to clear the draft which had been made pay- 
able to him, and demanded payment of it in gold, and he accordingly received 
£489 in sterling money, and a small balance in different kinds of coins. On 
the very same day, viz., the 3lst May, the said Gustave Dumont went to the 
counting-house of Mr. Michael Borg, a money-changer in Malta, in com- 
pany with the other individual, his accomplice, viz., Jatoba, alias Vidal; and 
there the latter exchanged some Sicilian dollars for gold twenty frane pieces. 
The money-changer has no recollection of the exact number of Sicilian dollars ; 
but he remembers giving to Jatoba, alias Vidal, eighty gold pieces of twenty 
francs each for them. Gustave Dumont and his companion left Malta on the 
morning of the 2nd June last, by the Neapolitan packet, Marie Christine, 
Captain Miceli, bound for Sicily. They arrived at Messina on the morning of 
the following day: and, a few hours after their arrival, Gustave Dumont went 
to the counting-house of Messrs. Cailler and Co., and proposed to them to ex- 
change three circular notes of the London and Westminster Bank for £200 
sterling each. This proposal was acceded to, and on his handing over the 
three notes, which were numbered 7,659, 7,660, and 7,661, Messrs. Cailler 
and Co. paid him the value of them in 960 Spanish dollars, and 1,900 Sici- 
lian dollars. On the same day, viz., the 3rd June, the 1,900 Sicilian dollars 
were exchanged by Gustave Dumont at the counting-house of Mr. Ginseppe 
Marino, a money-changer at Messina, who gave him for them 235 gold pieces 
of twenty franes each ; and also at the counting-house of Mr. Francesco Panté, 
another money-changer in the same town, who gave him for them £27 10s. 
sterling in gold, eighty-one pieces of twenty francs each, and the value of 
500 Sicilian dollars in gold doubloons of thirty and fifteen ducats each. 
On the 4th of June last, Dumont and Jatoba, alias Vidal, left Messina 
on board the French Mail Packet, in order to return to Malta. On the 
following day—viz., the 5th June, Gustave Dumont again went to the 
counting-house of Messrs. James Bell and Co., in Malta, and proposed to 
them another exchange of circular notes of the same description as before, of 
the value of £1,200 sterling; but this transaction was not completed, because 
it was not then convenient to the parties to whom the proposal was made. On 
the same day the two companions, Dumont and Jatoba, alias Vidal, embarked 
on board the French Post-Office packet, in order to return to the Levant. 
They arrived at Smyrna on the 10th June last, and there attempted another 
fraud to the extent of £600 sterling, upon Messrs. Ransom and Co., who 
agreed to exchange three circular notes of the same bank for £200 sterling 
each, for which the said English firm at Smyrna gave value by a bill, payable 
in a week to the order of Gustave Dumont. This arrangement, whether 
accidental or intended as a precaution, was the means of bringing forward 
Jatoba, alias Vidal, who had hitherto always kept in the back-ground. Very 
shortly after the delivery of the bill, payable to the order of Gustave Dumont, 
his companion came forward and claimed the payment of it by presenting the 
bill, which had been endorsed to the order of Manuel Vidal. This eagerness 
gave rise to suspicion, and caused somebody to be despatched to the chancery 
of the French Consul-General, to make inquiry as to who these two indivi- 
duals could be who had arrived on the same day by the French packet. The 
name of Gustave Dumont was found to be in the list of the passengers, but 
that of Manuel Vidal was not there; the inference was, therefore, that the 
person who had presented the bill of Messrs. Ransom and Co., had used some 
fictitions name. The two companions left Smyrna again on the very day of 
their arrival, and continued, on board the same packet which had brought them 
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from Malta, their voyage to Constantinople, where they attempted to dispose 
of other circular notes ; but the suspicions which they had excited at Smyrna 
having been communicated to the merchants in that capital by the same 
packet which had conveyed them there, was the means of preventing them 
from making fresh victims. Upon their return to Smyrna, viz., on the 
17th of June, Dumont by the French packet, and Jatoba, alias Vidal, by the 
Austrian packet, the latter proceeded, on the very morning of his arrival, to 
the counting-house of Messrs. Ransom and Co., to demand payment of the 
bill of which he was the holder, by virtue of the endorsement im the name of 
Manuel Vidal. Under pretence that the cashier of the house was absent, the 
bearer of the bill was detained in the office of Messrs. Ransom and Co. The 
head of the firm then went to the Chancery of the Consul-General of the 
French Republic at Smyrna, in order to obtain some explanations from Mr. 
Dumont, who was known at the Consulate, as tu the visa of his passport, and, 
in order to induce him to keep back the bill which had been given to him on 
the 10th June by that firm, until the arrival of advices from London, Mr. 
Ransom engaging, in the event of the three notes which had been given to 
him being reimbursed by the bank by which they had been issued, to pay 
him not only the amount of the bill, but also interest upon it on account of 
the delay in the payment. Tis very reasonable proposition was supported 
by Mr. Pichon with all his force, but Dumont stated his inability to aecede 
to it, because the bill had been passed to the hands of Manuel Vidal. 

When Manuel Vidal went away from the counting-house of Messrs. Ransom 
& Co., he left the bill of which he was the bearer, and said that he should re- 
turn in a quarter of an hour in order to receive the money; but scarcely had he 
got outside the office, when he was summoned to the French Consulate, 
where, upon arrival, he saw clearly, according to the inquiries which were 
addressed to him by the Consul-General, that his frauds had been discovered, 
upon which he repudiated the name of Manuel Vidal, under which he had 
previously passed at Smyrna, and assumed that of Luis José Jatoba, which he 
declared was his real name. This sudden change of name, and some further 
expressions which escaped from the lips of the two accomplices, who had thus 
been taken unawares, induced the French Consul-General to direct them to 
be immediately arrested, in order to prevent them from any longer continuing 
to practise their dangerous and criminal occupation. Too great praise cannot 
be awarded to the French Consul-General for this prompt proceeding, because 
a moment’s hesitation in the adoption of such a measure might have been the 
means of for ever removing them from the pursuit of justice, to the great pre- 
judice of British commerce. 

By all these circumstances, and by others which will be furnished in support 
of them, the complicity existing between Gustave Dumont and Manuel Vidal, 
alias Luis José Jatoba, in the disposal of the circular notes of the London and 
Westminster Bank, which had been altered and falsified, is positively estab- 
lished, and all the assertions upon this subject made by them to the contrary 
cannot do away with the facts brought to their charge. Complicity in a crime 
constitutes solidarity among those who are guilty of it, as regards the civil 
party :—and the undersigned, therefore, as well in the name of their commer- 
cial firms respectively, as in their quality of agents of the London and West- 
minster Bank, claim collectively the repayment of the £1,200 sterling, which 
they have disbursed, and also compensation for damages, which is legally due 
to them; considering as liable for the said payments, Gustave Dumont, who 
is in custody at the Consulate-General of the French Republic at Smyrna, and 
Luis José Jatoba, alias Manuel Vidal, who is in custody in the prison of the 
local authority, because none of the foreign Consulates at Smyrna were willing 
to acknowledge him to be under their official jurisdiction. With this view, the 
undersigned have the honor to request that you will be so good as to transmit 
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the present memorial, accompanied by your own recommendations, to his 
Highness Halil Pacha, Governor-General of the Province of Sinyrna, in order 
that some tribunal may be appointed for the purpose of deciding that the 
monies found in the possession of the individual now in custody, viz., Luis 
José Jatoba, alias Manuel Vidal, is the produce of the seven counterfeit circu- 
lar notes of the London and Westminster Bank, exchanged by his compauion 
and accomplice, Gustave Dumont, in Malta and at Messina, as has been 
explained above, and that consequently the before-mentioned monies may be 
restored to those from whom they have been fraudulently obtained, without 
prejudice to all their other rights and to any other proceedings to be taken in 
the proper time and place against the delinquents. 

The undersigned repose in perfect confidence on the high sense of justice 
of his Highness Halil Pacha, and they trust that he will prosecute to a suc- 

essful issue the procecding which has been so honorably commenced by the 

Consul-General of France. 

They have the honor to be with respect, 

Sir, your very humble Servants, 
(Signed) JAMES BELL & Co. 
P. P. DE CAILLER & Co. 
ANTONINO MISITANO. 
Smyrna, 12th July, 1850. 


The prisoners, on being examined before a judicial tribunal, constituted by 
authority of his Highness Halil Pacha, consisting of eight of the most eminent 
merchants of Smyrna, gave contradictory accounts of themselves. Dumont 
confessed that the circular notes had been fraudulently altered by Vidal, and 
that he had been employed to negotiate them. He confirmed the statements 
in the preceding memorial, as to the manner in which some of the notes had 
been exchanged for cash; and stated that they had originally been obtained 
from the London and Westminster Bank by him, with money furnished him 
by Vidal, who received it through Messrs. Ransom & Co., Bankers, London. 
Vidal denied these statements, and asserted that he was a stranger to Dumont, 
and had no connection with him. Both the prisoners were, however, found 
guilty of the falsification and negotiation of 10 cireular notes of the London 
and Westminster Bank, and Vidal was declared the principal author of the 
falsification. 

A record of the whole of the proceedings has been forwarded to the Sultan, 
and the sentence on the prisouers is in the meantime postponed. 
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GREAT NORTHERN. 


Tue following is a digest of the statement of accounts submitted to the half- 
yearly meeting, held on the 29th of August last :— 

The rceeipts on capital account are shown to be £6,723,407, and the 
expenditure £6,392,963; and the balance in cash is stated to be £232,163, 
and the amount invested in shares in other lines £98,280, 

The traffic receipts for the half-year ending June 29, were £68,066, and the 
working expenses, including rates and taxes and government duty, £43,873, 
leaving a balance of £24,192. 

The “ net revenue account” is as follows :-— 
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Dr.—To cash transferred towards dividend, ou 5 per cent. 

Perpetual Preference £12 10s. shares, under resolution of 

the half-yearly meeting of the 28th February last . £10,000 0 0 
To guaranteed rent at 6 per cent. per annum on the parlia- 

mentary capital of £600,000 (being £36,000 per annum) 

due to the East Lincolnshire Railway Company for the half- 


year ending 30th of June, 1850... . 18,000 0 0 
To interest on bonded debt (£23,900) of the East Lincoln- 

shire Railway Company... ais 553 5 2 
To balance of Foss and Witham Navi igations "account a 3,374 10 5 


To balance es es isa pe a — Sa 7,900 1 10 
£39,827 17 5 











Cr.—By traffic account, for balance to the 31st of amen 
Is49 .. ~ ~s ee . £15,634 18 7 
Ditto, ditto, 29th of June, 1850 “ kia .. 24,192 18 10 





£39,827 17 5 





In reference to the statement made in the last Report as to the resources 
and liabilities of the Company, the Directors now submit them to the pro- 
prietors in a similar form, carefully revised to the 30th of June last, as follows:— 


The Company may raise capital to the amount of. . . £8,284,800 
The amount expended, 30th June, 1850, as per balance-sheet, 
was, = ey a ‘ile ~~ ots me .. 6,392,963 





Available balance of capital, 30th June, 1850 “ee ra .. £1,891,837 





From which balance deduct the following liabilities, viz. :— 

District. Balance to Pay. 
London to Walton .. ae ne a aca = .. £652,990 
Walton to Gainsborough .. Pi a ne = re 68,484 
Retford to Askern ea ae ss 45,940 
Corby to Hougham (part of “ towns’ line” °) os a 249,567 


ae 
£1,016,981 
The remainder of the towns’ line, let since half-yearly statement, 
Helpston to Corby, 15 miles, and Hougham to Retford, 27 
miles, including also estimate for the 2 miles, Walton to Help- 
ston, not yet let .. _ ~~ 577,769 
Estimate of works of line from goods and temporary passer wer 
station on the north bank of the Regent’s Canal down to King’ s- 








cross, including cost of permanent station at King’s-cross .. 122,180 
Estimated cost of granary, waterways, tanks, locomotive stables at 
goods station, also cost of locomotive workshops ee a 112,072 
£1,829,002 
Less—Amount paid on account of Leeds central station, which 
the capital of that concern will repay .. ee - eee 27,000 





£1,802,002 
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Add other liabilities, viz. :— 








Estimated further amount required for carrying stock .. 234,011 
Interest and dividend due 15th July and 3Uth September, 1850... 140,000 
Engineering, law and parliamentary, direction, &c. 10,000 
East Lincolnshire Railway Company, further amount required . 10,000 

Total liability a oe os sa ..» £2,196,013 

Available assets os os ~ és ee 1,891,837 
Estimated deficiency to be ultimately provided for ™ -» £304,176 


Since the half-yearly meeting in February last, the works on the towns’ 
line have been let on more favourable terms than were anticipated, and the 
Directors are still of opinion that any further capital required will not exceed 
the amount mentioned at the meeting in February last—about £300,000. 





MIDLAND. 


The following are the principle features of the Report and accounts presented 
to, and adopted at, the meeting on the 23rd August last :— 


CAPITAL ACCOUNT. 

Paid.—Expended to 31st December, 1849, including nominal addition to 
capital last half-year, £15,318,501 ; Main line, £8,836; Bristol and Birming- 
ham, including amounts transferred, £36,068 ; Erewash Valley and branches, 
£14,089 ; Leicester and Sw annington extentions, £21,041; Birmingham 
extensions, £6,646; Leeds and Bradford, £38,949; Pay ments to Engineers, 
£25,000; Sheffield and Rotherham, £1,009; Mansfield and Pinxton, £74,246 ; 
Nottingham and Lincoln, £3,663 ; Sy ston and Peterborough, £7,060 ; 
Nottingham and Mansfield, £512; and sundry branches, £iN—# 16,591 ; 
Lines not made, Acts lost, and opposing competing lines, #2,508—£ 15,458,229. 
Less.—Sale of land on Nottingham and Mansfield, £2,951—#£15, 455,278 ; ; 
Payment on account of shares held in the Manchester, Buxton, &c., Company, 
£3,562— £15,458,840. 

Received.—Shares to the 3lst December, 1849, £11,828,306; Ditto, last 
half-year, £73,990—£11,902,296 ; Debentures to 3lst December, 1849, 
£3,505,729; Ditto, last half-year, ” £25, 187—£3,530,516. Less. —Paid off, 
£115,600—£#3,415 316—£15,317,612 ; ; Balance, £141,228—#£15,458,840. 

The debenture-statement comprises the following amounts and rates, 
£2,014,097 at 5 per cent.; £537,920 at 43 per cent.; £22,000 at 43 per 
cent.; £812,799 at 4 per cent.; £2,000 at 3$ per cent.; and £26,500 at 34 
per cent. 

The estimated liabilities and further outlay beyond the sums already expended, 
as above, viz., £15,458,840, are set down at £413,881, making the probable 
total outlay £15,872,7 21, and taking the total capital empowered to be raised 
as £17,762,160, (viz., shares issued, £i: 3,656,473, and debentures £4,105,687,) 
there remains an estimated surplus of £1,889,438. The total charge for 
working-stock, including machinery, tools, &e., to 30th June, 1850, is 
£1,7 04, ,607. 

REVENUE ACCOUNT. 

Paid.—Maintenance of way, £30,033; Locomotive power, £86,966 ; 
Coaching expenses, £26,692 ; Repairs and renew. al of coaches, &e., £15,313; 
Merchandize trattic expenses, £36,795; Rents paid to Great Western, £5,575 ; 
General charges, accidents’ compensation, law, gas, oil, &e., &e., £17,634— 
£219,808 ; Rates and taxes, £13,298, and Government duty » £9,169— 
£22,467 ; 3 age - ay renewal fund, £10,000; Provision for old bad 
debts (£5,820), £1,6 ; Bad debts for half- -year, £33—. £253,858 ; Interest 
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on Midland loans proper, £381,723 ; Ditto on Leeds and Bradford loans, £6,622 
—£88,345. Dividend on guaranteed stock, §c.; viz.—Leeds and Bradford 
rent £45,000; Sheffield and Rotherham 6 per cent., £4,500; Leicester and 
Swannington 8 per cent., £5,600; Bristol and Birmingham 6 per cent., 
£52,878; £50 shares, 59,263—£167,241—#509,444 ; Balance, #48,011— 
£557,455. Dividend, at £1 12s. per cent. per annum on £6,554,306 con- 
solidated stock, 452,438 ; Birmingham and Derby stock, at 4s. 6d. per cent. 
yer annum, £1,101; Midland preferential stock, at 6 per cent. per annum, 
#750; Erewash Valley £50 shares, at 6 per cent. per annum, £4,350— 
£58,639 ; Balance to next half-year £875—£59,514. 
Receired.—Traffic—Passengers, £286,508 ; Goods, £180,067 ; Minerals, 
£72,287; Ashby Canal, £3,067—£541,929; Rents from other companies, 
tenants, &e., £7,320; Interest on arrears of calls, balances, &c., £4,136. 
Dividends on shares held by the Company, viz.,—Manchester, Buxton, &c., 
£356; Manchester, Sheffield, &e., £836; Tram-road shares, £263; Bristol 
and Birmingham 6 per cent., £2,349—£3,804; ‘Transfer fees, £266— 
£557,455 ; Balance, £48,011 ; Ditto last half-year, £11,503—59,514. 





LONDON AND BLACKWALL. 

The following is a digest of the Report presented to the meeting held on 
the 27th August :— 

The statement of the revenue account for the past half-year, shows that the 
gross receipts, with the balance of £337 13s. 4d. from the previous account, 
amount to £21,606 4s., and that the expenditure, inclusive of interest on 
debentures, has been £18,735 14s., the balance being £2,870 10s., which is 
carried to the credit of next account, no dividend being declared for the past 
half-year. 

Upon an analysis of the traffic, it is found that there has been an increase, 
during the past half-year, of 355,750 passengers, and £2,968 in the local 
traffic, and a decrease of 52,043 passengers, and £1,379 in the river traffie— 
the total increase being 303,707 passengers, and £1,539. 





EASTERN COUNTIES. 


Tue half-yearly meeting was held on 15th August last. The report states 
that the capital account having been closed, the revenue is now debited with 
all disbursements. The half-year’s income has been charged with 15,418. 
for the rebuilding and replacement of engines and carriages, and the sum of 
8,000. has been carried to the credit of the reserve fund for the renewal of 
permanent way and works. The directors are of opinion that a smaller sum 
than that recommended by the committee of investigation will be sufficient for 
the renewal of the way and works, namely, 22,000/. a-year in place of 32,0001. ; 
and it is proposed that this sum should be apportioned by charging the revenue 
of each half-year, ending the 4th of January, with 14,000/., and the half-year 
euding the 4th of July, with 8,00C/. The receipts for the half-year are 
400,7051., of which 53,536/. has been derived from the Norfolk Railway, and 
the charges against that line amount to 37,1817. The charges and expenses 
against revenue during the half-year amount to 365,210/., leaving 35,495/.— 
which, added to the surplus of the last account, 1,621/., makes an available 
balance of 37,1162. Out of the sum, the directors recommended a dividend 
of 2s, per share, which was adopted. The statement of the share and loan 


capital to the 4th of July last, shows that the share capital of the Eastern 
Counties amounts to 8,465,843/., of which 231,267/. 1s unregistered, and 
79,1042, in arrear, The total consolidated stock, including the bonus of 
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1,087,0032., amounts to 5,886,960/., and the guaranteed stocks to 2,578,8831. ; 
the Eastern Counties debentures to 1,074,229/.; the Northern and Eastern 
capital (liable to be increased by 10,0002.) to 1,180,4007. The total stock 
guaranteed, and debenture capital of the Eastern Counties, including bonus, 
amounts to 10,720,472/., adding 141,106/. for estimated amount of capital 
required to construct the line from Shelford to Shepreth, and to close the 
capital gives 10,861,578/. as the extreme amount on which interest and divi- 
dend will be payable when the capital account is closed. The total amount 
of capital of the Eastern Counties, Northern and Eastern and Norfolk Com- 
panies in the event of an amalgamation, would be 12,998,207. 








ANNUAL DECREASE OF RAILWAY RECEIPTS. 


Mr. Thomas Miller, of Edinburgh, sharebroker, in his circular, gives the 
following table, showing the decrease, per mile, of railway earnings annually 
from 1846 to the present time :— 


Miles open. Receipts for Rate per Decrease 
ist Quarter. Mile. per Mile. 
1846... <a 2,120 £1,831,973 £874 
1847... ¥ 2,391 2,100,926 752 £122 
1848... ie 3,664 2,377,706 663 89 
1849... “ 4,585 2,737,226 606 57 
1850 .. a 5,455 3,075,230 576 30 


Decrease, per mile, on 15 weeks’ working, each year, since 1846 £298 


The following table shows the gross receipts of railways in the United 
Kingdom, during the first twenty-four weeks of the several years from 1846 to 
1850 inclusive. 

Decrease per 
Miles open. Receipts for 24 weeks. Rate per mile. ‘mile. 
1846 2,232 .... £3,172,950 ...- £1,477 
1847 i eee 3,654,196 .... 1,273 .... £204 
1848 83,804 .... 4,136,837 .... A ioe 146 
1849 6) eee 4,664,032 .... 1,020 .... 107 
1850 5,560 .... 5,291,235 .... re 41 


Decrease in traffic receipts per mile, on 24 weeks working since 1846, £498 


From the returns for the half year ending 30th June, it appears that the 
gross receipts are £5,828,126. The rate per mile £1,077. Increase in traffic 
receipts over corresponding period £705,288, and the decrease in traffic receipts 
per mile, £40. 

Comparing the returns for the last five years, Mr. Miller says, it appears 
pretty obvious that the diminution of trafic receipts per mile has nearly reached, 
if it has not already reached, its lowest point. Whenever this shall be the 
case, the turning point once passed (and a very small addition to the traffic 
receipts will do this), then railway property being placed on a sound basis, it 
will advance in prosperity and in market value. It is well worthy of the con- 
sideration of intending purchasers, who have been watching the progress of 
railways, if the time has not arrived when it is judicious to make investments. 
The prosperity of the Railway interests must be based on the traffic returns ; 
but, subsidiary to these, much may be done to aid the general prosperity by 
cnergy in the direction, shutting capital accounts, and reduction of all unneces- 
sary expenditure. 











612 Rates of Interest Paid on Railway Loans. 


The Railway Board have issued their Report for the year 1849, from which 
it appears, that at 30th of June, 1849, there were 5,447 miles of railway open 
in the United Kingdom, and 1,504 in course of construction ; other 5,132 miles 
had been sanctioned, but a great proportion would never be made. The capital 
raised, including £22,000,000, as the estimated amount for 1849, would be 
£220,000,000, being composed of share capital about £17 1,000,000, and loans 
£49,000,000. The gross traffic receipts for 1849, were £11,806,000, the 
revenue, less working expenses, taking these at 43 per cent., which is the 
average, was £6,729,420; from which take the interest upon loans at 4 5-8ths 
per cent., which is the average, £2,200,000, there remain for dividend upon 
the share capital £4,529,420, which would yield 23 per cent. The Com- 
missioners expect a regular and gradual increase of traffic, and a reduction in 
the working expenses. 

Upon the railways open at 30th June, 1849, there were 55,968 persons 
employed; and 103,816 upon those lines in the course of construction. By 
the falling off of railway undertakings, 150,000 persons had been thrown out 
of employment, and it was expected that this would be increased by 60,000 
in the course of the following year, making altogether 210,000. The number 
of passengers by railways, in 1849, was 63,841,539. The fatal accidents to 
passengers being 23. 








umes 


RATES OF INTEREST PAID ON RAILWAY LOANS. 
Mr. Thomas Allsop (of Royal Exchange-buildings) in his monthly circular, 


ays :— 

‘ The high rates at which, under the pressure and distress of the last few 
years, the debentures of the various companies have been issued, contrasts 
strongly with the present abundance of money, and suggests the belief that 
great benefit may be expected from this source when once, by the final closing 
of capital accounts, railway companies shall have acquired the entire confidenee 
of capitalists. The amount of saving applicable to dividend which would aris: 
from the money being borrowed at 4} and 33 per cent., is given below. 
Looking to the great accumulation of capital in this country, and the increasing 
competition for its employment, it is impossible to believe otherwise than that, 
with dividends wholly paid from revenue, and capital accounts finally closed, a 
minimum rate of interest is ultimately attainable. 





























| | “Amount which would be _| 
im a } - saved by reduction of 
Name of Company. ee ‘ Gaus | Per Cent. | P _Interest ssid aia 
wa a 
— i 
‘ a + @ 4 £2 f @ £ 
|Brighton ... see +++! 1,486,337 67,452 | 4.54 568 | 15,431 
Eastern Counties +++! 1,580,000 74,540 4.72 3,440 | 19,240 
rc <td 620,200 29,110 4.70 1,201 | 7,403 
H er anc 
| 
Western (Ireland) .... 836,980 41,640 4.97 | 3,976 12,346 
Great Weste \ : 
rea estern ... +++ Cannot be as-\certainedfrom the {| Accounts | rendered 
Midland... ... «| 3,701,300 172,640 | 4.66 | 6,081 | 43,095 
North Western ... ...| 9,922,200 | 454,800 | 4.53 | 8,301 | 107,523 
~ sna = ~ 2,073,540 91,918 | 4.43 | = 19,344 
ork, Newcastle, andj | f 
_ Berwick ... 4... ...! 1,181,870 54,930 | 4.65 1,746 | 13,565 
York & North Midland) 1,620,400 | 77,653 | 4.79 | 4,735 | 20,939 
\Laneashire & Yorkshire) 2,875,556 | 133,108 | 4.63 | 8,708 | 32,463 
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Communtrations. 


To the Editor of the Bankers’ Magazine. 
CROSSED CHEQUES LOST BY POST.—LIABILITY OF THE 
DRAWER. 


S1r,—In the month of December last, a letter containing cheques on Lon- 
don Bankers, and addressed to my London Agent, was stolen from the Post- 
office. The cheques were crossed; and after waiting a reasonable time, 
application was made to the drawer for fresh cheques, and all have complied 
under the usual guarantee, except one, who has given many promises to pay, 
but hitherto has failed to do so. This cheque was cashed for a respectable 
party at the counter, and he pleads non-liability for want of due notice. 

Can you inform me what is my remedy against the drawer, and by what 
process he can be compelled to pay the amount of the cheque ? 

1 am, Sir, your obedient servant, 
12th September, 1850. A COUNTRY BANKER. 


[We think the party for whom the cheque was cashed at the counter is 
discharged. The remedy against the drawer is to tender him a sufficient 
indemnity, and then, if he refuse to pay, to file a claim against him in the 
Court of Chancery under the new orders. There is no remedy at law against 
the drawer. Hansard v. Robinson, 7, Barnewall and Cresswell, 90.— Ep. B. M.]} 





SIGNING LETTERS PER PROCURATION. 


Sir,— Will you have the goodness to let me know, through your magazine, 
if I sign properly for the firm for which I act, when I do it thus :— 
“ We are, gentlemen, your obedient servants, 
* SMITH, SMITH, & Co.—per A.B.” 
It is said I should sign thus :— 
“We are, gentlemen, your obedient ser ants, 

“ For SMITH, SMITH, & Co.—A.B.” 
which I cannot but suppose to be incorrect. Perhaps you would take the 
trouble to suggest a proper way, if neither of these is correct. 

am, Sir, your obedient servant, 

Bridgnorth, 13th Sept., 1850. A SUBSCRIBER. 


{We think either of the signatures are sufficient to bind the principal, 
without rendering the agent liable. The latter form is that adopted in Bank 
of England Notes. In ex parte Buckley, 14 Law Journal, ex. 341, it was held 
that notes beginning “J promise, &c.” and signed, For A. B. & Co., E.F., 
bound the firm and not the individual who signed.—Epb. B. M.] 





CHEQUES ILLEGALLY ISSUED. 


Sir,—There is an individual, a draper, in London, who is in the habit of 
drawing checks on himself “ & Co.,” payable to bearer, and they are sent by 
him into all parts of the country when he has payments to make. Is not this 


an evasion of the Law, as well as an invasion of the privileges of Bankers ? 
How can it be put a stop to? 
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You will also oblige by stating in your next number whether the “ Royal 
Charter,” under which the “ Bank of Australasia” was established, limits 
the liability of the Shareholders. 


IT an, &c., 
AN ORIGINAL SUBSCRIBER TO B. M. 
Barnstaple, Sept. 2nd, 1850. 


[1. We think this is an evasion of the law, and that the party guilty of it 
renders himself liable to the penalties contained in the Stamp Acts. The 
practice could probably be put a stop to by suing for the penalties. 

2. We do not know to what extent the Charter of the Bank of Australasia 
limits the responsibility of the Shareholders. The Secretary would no doubt 
furnish the mformation to any party desirous of purchasing shares in the 
Company.--Ep. B. M.] 





STRICTURES ON BANK AGENCIES. 


Srr,—In your Strictures on Scotch Banking, you refer to the discreditable 
fact of the appointment of shopkeepers as Bank Agents in small towns. You 
are, of course, not aware that the practice is not confined to the north, and 
that many of our liberal and enlightened “ Boards” who have adopted the 
system have paid for it, by the discovery of gross frauds and “ alarming 
deficiencies.” Mr. Smith, the chemist, is a very respectable man; made some 
money; knows the people of his locality pretty well; gives a good deal of 
credit ; has all the respectable families on his books; understands his own 
business ; and, of course, understands Banking: he served seven years to 
learn the business of a chemist and druggist, to be sure; and his neighbours, 
the carpentar and shoemaker, served the same period to acquire a knowledge 
of their trade. But then Banking—oh ! Banking—is one of the easiest kind of 
trades ; it is only dealing in money; a knowledge of that is intuitive, “comes 
by nature,” across the border particularly. It is a positive fact they are born 
Bankers, or inoculated for it by the ‘“ Howdie;’’ and why should not John 
Smith, the chemist, or Archy Macpherson, the spirit merchant, be enabled 
to do for a Bank? By my word, I have known some of them “do for” 
a Bank magnificently, and so “ cheap,” too! Some years since, it was thought 
that a Banker should be a man of education, a gentleman in his man- 
ners ; one in whom the customers of a Bank could repose confidence, on 
whose judgment, delicacy, and discretion, they could rely; and who, from his 
position, would be above the paltry partizanship, jealousies, and squabbles of 
his locality. It would be well, sir, if it could be impressed upon the under- 
standings of Bank Directors, that the manager of a Branch Bank, to do 
his duty, should have only his Bank to attend to; he should neither have his 
shop next door, nor the machinery for drawing leases or issuing writs in a 
back office. Amongst practical men there can be but one opinion; but, 
unfortunately, practical men do not always preponderate at the Directors’ 
Meetings. 

I have the honour to be your well-wisher and subscriber, 

September 3rd, 1850. VARIOLA. 





COMPOUND INTEREST—TIME IN WHICH A SUM DOUBLES 
ITSELF. 
Sir,—I take the liberty of sending you the following calculations. which 
appear in the “ Mechanie’s Magazine,” as they will no doubt be interesting to 
many of your readers. 


Yours, &c., 
N. N. 
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To calculate the Time in which a Sum of Money will double itself, 
Let P be the principal. 
a the interest of 1/. for one year. 
NS the amount. 
a the number of years. 
m the number of payments in a year. 
Then (1+) is the amount of 1/. in one year, when the interest is payable 


annually; and ( +) ™ is that amount when the interest is payable m times 
a year. Ki 
By known theorems, when the interest is payable yearly, 
S=P (1+i)"* but S=2P.-. 2 P=P. (1+i)”. 
or 2=(1+42)”. 
and 2 log.=n. log. (1+) 
log. 2 


ee Se 
log. (1+) 
Similarly when the interest is payable m times a year, we have 
log. 2 
r= 


z 
m (log. (1 +-) 
m . 


Hence if a sum of money be put out at interest, and the interest be conver- 
tible into capital at the time it becomes due, the sum will double itself in the 
times shown before under the specified conditions :— 


Years. 
At 5 per cent., payable pay, it will double itself in 14,2067 
* alf-yearly 14,0355 
- quarterly - 13,9494 
At 43 per cent, payable yearly, ” 15,7473 
“ half-yearly si 15,5759 
. quarterly _ 15,4897 
At 4 per cent., payable yearly S 17,6730 
* half-yearly . 17,5014 
= quarterly - 17,4150 
At 33 per cent., payable yearly $4 20,1488 
- half-yearly - 19,9770 
* quarterly =i 19,8907 
At 3 per cent., payable yearly 53 23,4498 
- half-yearly - 23,2779 
-" quarterly - 23,1914 


The preceding results have been obtained by the application of the above 
expressions; it is considered that they may occasionally be useful to the man 
of business, at all events, they afford a profitable exercise for the young arith- 
metician to test their accuracy. . 

. 
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Reports of Joint Stork Banks, 


BANK OF ENGLAND. 


A GENERAL Couwt of the Proprietors of Bank Stock was held on the 19th 
September, in order to consider of a dividend for the past half-year. 

The Chairman (H. J. Prescott, Esq., the Governor) said, he had the pleasure 
to acquaint the Court that the net profits of the Bank for the half-year ending 
the 31st of August last, were £535,342, which sum would yield a dividend of 
34 per cent. for the half-year, and add £25,991 to the Rest. The amount of 
the Rest out of which the dividend was to be declared would then amount to 
£3,027,309. He therefore begged to move that the Court do order a dividend 
to be made of 33 per cent. out of the capital and interest of the corporation, 
without any deduction on account of the income-tax. 

Mr. Fielder said that the profits of the Bank ought to be divided out of their 
real and certain amount of capital ; and he had been in hopes that the capital 
had been so employed as to have allowed a dividend of at least 4 per cent. for 
the half-year. If their capital had been better employed, it would have pre- 
vented that fluctuation to which their stock was subject ; and, instead of 
having 33 per cent. one half-year, then 4 per cent., and afterwards even 5} 
per cent., they would have had a regular dividend of 4 per cent., if the Rest 
had not been allowed to rise higher than two millions, which, he contended, 
was quite sufficient for safety. 

The Governor thought it was generally understood, that it had been agreed 
that the Rest should be continued at £3,000,0U0, and as many of the proprie- 
tors who were present at that arrangement were out of town, he did not think 
it would be right in their absence to disturb that arrangement, or again discuss 
the question so soon. The Directors did not contemplate adding materially 
to the Rest, and when so much was added to it as wuld enable the Directors 
to give an additional half per cent., that additional half per cent. would be 
“ae apts It must be apparent to the proprietors that the Directors could not 

1ave proposed an additional half per cent. without interfering with the Rest 
to the extent of upwards of £50,000. 

As there was no motion made upon the subject, the Governor then put the 
resolution that a dividend should be declared of 3} per cent. for the half-year, 
which was carried unanimously. 

Mr. De Winton said he did not mean to move a vote of censure on the 
present Governor and Directors, but he objected to the system under which 
they acted; and but for which he was sure that they would at the present 
time have had a dividend declared of 4 per cent. instead of 33. Indeed, he 
felt that they might have had as much as 5 per cent. for the half-year, if their 
capital had been employed upon the same plan as it would have been by bankers 
in general. If it had only been lent at the lowest rate of interest, say 24 per 
cent. per annum, he was sure that an annual dividend of at least 8 per cent. 
might safely have been declared. He should like to know how much of the 
dead weight had been paid, which he thought ought to be set out in their pub- 
lished accounts, and then the shareholders would have been enabled to form 
an estimate of their true position. He supposed that about seven millions was 
unpaid, but he should like to know accurately. The farmers of the country 
wanted to use some of their surplus capital, and it would be the wisest course 
for the Directors to facilitate the discounts of good paper, from which the pro- 
prietors would derive a large profit, and the country be greatly benefitted. 
They had no less than £11,000,000 of unemployed capital, and yet they 
refused to discount good paper, because they adhered to an antiquated and use- 
less system. Let them look at Scotland, where a superior and more profitable 
system of banking was carried out, and let them imitate the example of the 
people of that country, who were the best educated and the best men of 
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business in the world. In that country, land which would not fetch 14s. an 
acre in Wales, yielded there a rent of from #1 to £3 an acre, and that because 
the banks there advanced money upon cash credits. Under these circum- 
stances he proposed, that “‘The Court of Proprietors are of opinion that if 
one-third of the £11,000,000 of unemployed capital were employed, the divi- 
dend would not have been less than 4 per cent. for the half-year.” 

The motion having been seconded by a proprietor, the Governor begged to 
be allowed to make a very few observations upon the motion which had just 
been moved and seconded. It meant more than was suggested by the plain 
meaning of the words. The motion itself was the simple assertion of a self- 
evident fact, but there was more contained in the speech than in the resolution, 
and therefore he hoped that the Court would not agree to adopt it. The 
meaning of the motion was, to express regret that the Court of Directors had 
not resorted to such measures for the employment of their balances as they 
ought to have done. It could not be done on safe banking principles. He 
maintained that it would not have been sound to have locked up their balances 
by advances on mortgages or otherwise; neither would it have been a sound 
banking principle, nor one distinguished by discretion, to have discounted over 
the counter the bills of strangers, respecting whom they could not have a fair 
opportunity of making the proper inquiries. Neither would it have been con- 
sistent with prudence or sense, if, since the 28th of February last, during a 
period of an unusually low rate of interest for money, they had issued an 
additional three or four millions upon the discount of bills, and thus reduced 
the rate of interest to a still lower point, and raised the price of the public 
securities, which were already so high. The consequences of such a procedure 
must have been detrimental to the interests of the Bank of England, and 
would undoubtedly have led to a fresh commercial crisis. The Bank had 
on former occasions been blamed for not having exercised a proper degree 
of caution in the amount of its issues and advances; but that conduct had 
never led to any crisis half so reckless as would follow the course advocated 
by Mr. De Winton. The Directors would be anxious on all occasions to 
propose a good dividend; but they had other considerations to look at as 
well as that of a large dividend to the proprietary. They were bound to 
look at all the circumstances that affect the country in common, and to 
pursue that line of conduct which they really believed would be most con- 
sistent with the public interest. It was an error to suppose that the interests 
of the Bank of England were not coincident with those of the true and lasting 
interests of the country at large. The honorable proprietor ought not, there- 
fore, to blame them for not pursuing measures which the Directors were con- 
scious would be inconsistent with the public good; which would be the case if 
they were to make advances to a larger extent than they had done. If their 
advances had been considerably increased, it would have been attended with 
the most disastrous consequences. He hoped, therefore, that the Court would 
not agree to the resolution proposed by Mr. De Winton, but continue to place 
that confidence in the Directors which they had hitherto done; for he could 
assure the Court that the Directors would seek the interests of the proprietary 
to the utmost of their power. Before he sat down, he would state that it had 
been the constant practice during the last six or seven years for the Bank to 
discount the bills of all parties who had a drawing account at the establish- 
ment. He concluded by begging leave to move the previous question. 

Mr. Gurney and several other members said that quite enough discussion 
had been held upon the subject, and they hoped the previous question would 
instantly be put from the chair and carried unanimously, which it was; the 
only hand held up against it being that of Mr. De Winton. 

The usual vote of thanks to the Governor, Deputy-Governor, and Directors, 
was then carried unanimously. 
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THE ROYAL BRITISH BANK. 


Liabilities 


Dr. Z£ . d. 
To Capital Stock .. 100,000 0 0 


Monthly Statement of the 
and 


r. 


By Securities for 


Assets. 








Depositsand other Loans :—Advances 
Liabilities, in- on Cash Credit Ac- 
cluding Balance counts, &e. :—Bills 
carried to Profit of Exchange : — 
and Loss Ac- Balances due by 
count .. . 291,229 16 9 other Banks, &c. : 


—Preliminary Ex- 
penses, and Pro- 
perty of the Bank 
in Buildings and 
Furniture at Head 
Office and three 
| Branches, &c. : — 
Uncalled-for Stock : 
|} and Cash in 
| 
| 





Bank, and in the 
Bank of England 391,229 16 9 








£391,229 16 9 








£391,229 16 9 9 





SHROPSHIRE BANKING COMPANY. 


At the fourteenth annual meeting of the shareholders on the 16th July last, 
the following report was presented by the Directors :— 


The Directors have again the satisfaction to congratulate the proprietors 
on the highly favourable ‘result of the past year’s transactions. 

The net profits of the year, after the usual deductions for expenses and bad 
debts, amount to £12,674 13s. 1d. 
The dividend paid to the proprietors on the Ist of ay 


last, amounted to .. £3,000 0 0 
And it is proposed that a dividend of 7 er cent. be now 

declared, and paid on the Ist of Rae ee of Income-tax 4,500 0 O 
And also to carry to the guarantee fund in 3,550 0 O 
There will then remain, to provide for income-tax, doubtful 

debts, and other contingencies in the coming year, thesumof 1,624 13 1 





£12,674 13 1 


In the report of last year there was left a sum of £1,461 19s. to the credit 
of profit and loss, to which is added the sum of ten shillings, received from a 
debt previously written off as bad, making the sum of #1 462 9s., which has 
thus Soon appropriated :— 


The income-tax of last year . £306 14 6 


Bad debts written off .. 241 3 
In reduction of the bank buildings 414 10 1l 
To be added to the guarantee fund 500 0 0 





£1,462 9 O 
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The guarantee fund of last year amounted to £15,000, to which has been 
added interest at 33 per cent., £450; and it is proposed to add the two sums, 
viz., £500 and £3,550 before-mentioned, which will raise the present amount 
of that fund to £19,500. 

The Report and its recommendations were unanimously adopted, and votes 
of thanks given to William Allen, Esq., the Chief-Manager, and other officers, 
for their services. 





SHEFFIELD AND HALLAMSHIRE BANK. 


At the fourteenth annual meeting, held on the 19th July, the following Report 
was presented :— 


The Directors have now the satisfaction of laying before the proprietors 
their Annual Report for the year ending the 30th June last. 

The profit of the bank for the first six months of this period was not equal 
to that of the corresponding period in the preceding year. There has been a 
considerable increase in the business of the bank in the last half-year, although 
the profit is not proportionably augmented: this, in a great measure, is owing 
to the very low rate of interest which the Directors have been able to obtain 
for that capital which they could not advantageously employ in their general 
business. The Directors have written off as bad debts, this year, the sum of 
£1,592 6s. This is made up of several balance accounts of some standing. It 
is not improbable that a small part of this may hereafter be recovered. The 
Directors have much pleasure in being able to state that no bad debt whatever 
has accrued to the bank during the past year: considering the number and 
variety of the bank’s transactions, the shareholders will no doubt deem this a 
matter of congratulation. After having paid all the expenses of the bank, the 
profit of the past year is £10,156 13s. 5d.; this has been disposed of as 
follows : — Dividend, after the rate of 5 per cent. per annum for the half- 
year ending the 3lst December last, £3,133 15s.; Dividend, after the same 
rate, for the half-year ending 30th June last, £3,133 15s.; Income-tax, 
£182 10s, 2d.; Bad debts, written off, £1,592 6s.: the remaining balance, 
£2,114 7s. 3d. has been transferred to surplus fund. Besides the addition to 
the surplus fund above-named, there has been a further small sum added of 
£139 13s. 10d.:; this has been received from debts previously written off as 
bad, but subsequently recovered. 

The paid-up capital of the bank is £125,350. The surplus fund now 
amounts to £17,283 16s. 4d. These, united, give a working capital of 
£142,633 16s. 4d. Annual additions to the surplus fund will be continued, 
until it shall amount to £25,000. Agreeably with the provisions of the sup- 
plemental deed, no higher dividend than five per cent. can be declared until 
the surplus fund shall reach that sum. 

When capital is abundant, and the rate of interest very low, the best 
attention and discrimination of the Directors are requiréd in making advances, 
so as to avoid losses hereafter. The foundation for bad debts is not unfrequently 
laid when credit is good, and trade flourishing. 

The bank is in a position considerably to extend its connections, whenever 
that can be done with advantage, both as regards capital, and the efficiency of 
its officers. The Directors earnestly request the pe Sali to co-operate 
with them, individually, in promoting this desirable object. 

The Directors have made a diligent and strict examination of the accounts 
and affairs of the bank, from. which they have arisen with om of consider- 
able satisfuction. They look to the future with confidence, feeling assured 
that both the position and profit of the bank will not only be maintained but 
improved. 

VOL, X. 22 
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General Balance, 30th June, 1850. 


LIABILITIES. 

Paid-up capital oe a =a oe ws «» £125,350 0 0 

Surplus fund ., oe ma RF a a -. 17,283 16 4 

Due by the bank on current accounts, deposit receipts, 
(including interest to this day), notes in circulation, and 

interest on bills in the bank =e ne os .. 200,668 14 10 

Half-yearly dividend, after the rate of £5 per cent. per 


annum, on paid-up capital of £125,350 .. 3,133 15 0 





£346,436 6 2 





ASSETS. 


Cash in the bank, bills discounted, balances owing by 
customers, and stamps in the bank - ee .. £343,936 6 2 
Bank premises and furniture .. ¥ “ a “ 2,500 0 0 


£346,436 6 2 








The rt and its suggestions were adopted, £250 voted to the five Direc- 
tors for their services during the year, aud one hundred guineas voted for the 
purchase of a piece of plate for the Chairman, Benjamin Burdekin, Esq. ; votes 
of thanks were also carried unanimously to the Directors and to the Manager 
William Waterfall, Esq., for their services. 





COLONIAL BANK. 


Tue half-yearly meeting was held on the 9th July, when the Report of the 
Directors was submitted. It set forth that the assets and debts of the Com- 
pany to the 31st of December, 1849, were as follows :— 


ASSETS. « 

Specie .. a sii = s ain i .. £236,229 16 2 
Due to the bank in the colonies on bills discounted and 

purchased, including those past due a er .. 596,696 18 2 
Due to the bank in the colonies on cash credits and current 

accounts .. i ie a aca ne ei 170,711 13 0 
Due to the bank in London, on bills remitted, cash at 

bankers, &c, at 234,113 5 4 


Bank premises and furniture in London and the colonies : 14,317 12 11 





£1,251,069 5 7 








DEBTS. 
Circulation .. ne aa ‘“ Hh wa .. £159,360 5 0 
Deposits and other liabilities ‘ .. 523,299 14 3 
Paid-up capital *e oe ee .. 500,000 0 0 
Fund to meet bad debts... re na ; 56,404 18 0 
Profit .. ne oe a ° = i ae 12,004 8 4 


- 
- 
- 

. 


“eee 
7. 








£1,251,069 5 7 





From the profit of £12,004 8s. 4d., as stated above, the Directors recom- 
mended the payment of a dividend of 1 per cent. for the half-year, _——. 
to £5,000, leaving £7,004 8s. 4d. to be carried to the existing fund for b 
debts, amounting to £56,404, which will increase it to £63,409 6s, 4d, With 
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respect tothe old bad debts, the realisation of the various securities necessarily 
proceeded very slowly; but the Directors felt confident in stating that the 
eventual loss would not much exceed their expectations, as intimated by them to 
the proprietors at the half-yearly meeting in January, 1849; and if their present 
recommendation were approved, and a similar course pursued for the future, 
that portion of the capital which had been lost would be gradually replaced. 
The Directors had further to state, that the accounts of the half-year, so far as 
they had been received, were of an improved character; and although the con- 
tinued unsatisfactory position of the British West Indies required a persever- 
ance in that cautious line of management which had now been some time in 
operation, and which tended to cireumscribe the business and consequent 
profit of the corporation, it would be pleasing to the proprietors to learn that 
the efficacy of the caution had been tested by the satisfactory circumstance 
that no bad debts had been made in the whole of the year 1849. In conclu- 
sion, the Directors stated that the resources of the bank were ample, not only 
to carry on the present scale of business, but to enlarge its transactions when- 
ever they could be increased with safety. 

The report having been adopted, the dividend recommended by the Directors 
was declared by the proprietors. 








Potes of the Month. 


Tue TRANSFER Books at the Bank will open as follows :— 
Bank Stock ....0.sceeeeeeeesseeee Friday, 18th Oct., 1850. 





3 per Cent. Reduced ........+2+00- ” ” 
3} per Cents. ....cccccseccecscees ” ” 
Long Annuities ........6.. eocceee ” ” 
RINE, FOOD on 0000k 0660 00 sees es - » 
Old South Sea Annuities ...... ...» Thursday, 17 ,, 





IT APPEARS FROM A PARLIAMENTARY ReETuRN, recently issued, that the 
amount of Income-tax paid by Railway companies for the year ending the 
5th of April, 1849, was, for England and Wales, £168,886, and for Scotland, 
£16,035; total, £184,921. This would represent a net income of £6,164,033 
for the year.—The Passenger-tax paid by Railway eee for the year 
ending the 3lst of December, 1849, amounted to £218,899 18s. 10d. in 
England, and to £19,009 15s. in Scotland ; together, to £237,909 13s. 10d. 
Adding the income-tax and the passenger duty together, they make £422,830 
as the amount paid by the Railway companies in Great Britain to the Govern- 
ment in one year. It is probable, from the increased traffic on the railways in 
the present year, that the Government taxes on railway property will amount 
to about £500,000 for the year 1850. 


FRAuDS WITH CrircULAR LETTERS OF CREDIYT.—We have noticed, in a 
separate article in our present number, the particulars of a fraudulent altera- 
tion of some circular notes of the London and Westminster Bank, by two 
parties who have been arrested at Smyrna, and found guilty of the crime. We 
understand that the directors of the London and Westminster Bank, as a 
means of preventing attempts at fraud, have determined not to issue circular 
notes for higher sums than £10 each ; and this precaution may be worthy the 
attention of other Banks who issue circular letters of credit. 
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Bank DEFALCATION.—We regret to learn that Mr. James Dewar, a teller 
in the Western Bank of Scotland at Glasgow, has disappeared, and, on inves- 
tigation, has been found a defaulter to the extent of £2,200. He left Glasgow 
about three weeks ago on the usual vacation, but not having returned in due 
time suspicion was excited, and it was discovered that he had defrauded the 
bank to the above-mentioned extent. Intimation was immediately made to 
his sureties, upon whom the loss will principally fall, and who are endeavouring 
to trace the fugitive.—Glasgow Mercantile Advertiser, 





Tue MANAGER oF THE GLASGOW CoMMERCIAL ExcHANGE COMPANY 
has ittimated, by circular, to all the creditors that the proceeds of the call of 
£5 per share made by the Directors, and the sums subscribed by individual 
shareholders, enable him to declare an instalment of 6s. 8d. per pound upon 
the debt, payable on the 2nd of October next. It has been resolved to pay 
off at once all claims under £100, 





Bank Hours aT THE WEST-END or Lonpon.—From the Ist and after 
October, the Westminster Branch of the London and Westminster Bank, and 
the branch of the Commercial Bank of London, at Covent Garden, will close 
at four o’clock in the afternoon, instead of five o’clock, as heretofore. 





Changes and Appotntments in Banks. 


[ We shall feel much obliged for advice of any changes and appointments which may occur 
from time to time in Banking Establishments. } 








ProvinciaL Bank or IRELAND.—Mr. Richard Buist has resigned the 
management of the Cork Branch of this establishment. 

A memorial signed by upwards of two hundred of the leading commercial 
firms in Cork having been presented to Sir William Lyons, the president of 
the Committee of Merchants of Cork, requesting him to call a public meeting 
of the citizens, “for the purpose of testifying in some suitable manner the 
high esteem in which Mr. Buist has been held during the mapvy years he has 
continued manager of the Provincial Bank, and to express deep ~ at his 
resignation.” A very numerous meeting was held on Tuesday, the 17th Sep- 
tember last, in the Commercial Buildings, Cork, when very complimentary 
resolutions in favour of Mr. Buist were unanimously adopted. 

Union Bank or Scortanp.—Mr. John N. M‘Leod has been appointed 
Agent at the Branch of this Bank at Kirkaldy. 

r. Q. M. Wright has been appointed Agent at the Branch of the same 
Bank at Inverary. 

Bank or ScortLanp.—Mr. John Hutcheson has been appointed interim 

Agent at Paisley, in the room of Mr. Lumsden. , 





Prices of Joint-Stock Bank Shares. 


MaNncHEsTER (Messrs. Railton and Son), 20th September. 
_ Manchester and Liverpool District Bank, 3§ to 3f pm.; Manchester and 
Salford Bank, 33 to 33 pm.; Union Bank of Manchester, 4 to 34 ex. div. 


Huu (Messrs. T. § W. Flint and Co.), 25th September. 
Hull Banking Company, 11 114; and Yorkshire Banking Company, 5 and 
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5}. Bank Shares and Railway Shares are both in good request, with more 
inclination to operate on the part of buyers. 


HuppERSFIELD (Messrs. George Lancashire & Co.), 25th September. 

Huddersfield Banking Company, 8% to 7} pm.: Halifax and Huddersfield 
Union Banking Company, par to } pm.; West Riding Union Banking Com- 
pany, } to } dis. ; Yorkshire Banking Company, 3 to } pm. 

Lreps (Messrs. Greenland and Co.), 25th September. 

Leeds Banking Company, 19 to 194; Yorkshire Banking Co. 43 to 5. ; 
Dustin (Messrs. J. J. Stephens and Son, 44, Dame-street), 25th September. 

Bank of Ireland Stock, 203%, 204, 2043, 2053, 205, 2054, 205, 206. 
Hibernian Bank, 263, 26%, 263-27. Royal Bank of Ireland, 11}, 113. 
National Bank of Ireland, 174, 173. 


EpinsureH (Mr. Thomas Miller, 6, St. Andrew-square), 25th Sept., 1850. 


Last Price. Wanted at. For Sale at. 
Bank of Scotland........ £179 0 O £179 0 ines 
British Linen Company .. 195 0 0 196 0 0 £198 0 0 
Caledonian Bank ........ 3.5 0 3 5 0 3 6 0 
City of Glasgow Bank.... 1110 0 oa 11 8 0 
Clydesdale Bank ........ 13 5 0 13 5 0 Dnive 
Commercial Bank........ 170 10 0 171 0 O ees 
Eastern Bank .......... 9 0 9 7 6. pier 
Edinburgh and Glasgow .. 415 6 412 6 414 0 
Exchange Bank of Scotland 1210 0 1210 0 13 0 0 
National Bank .......... 15 0 0 15 1 0 15 1 6 
North of Scotland........ 217 6 ee 217 6 
Royal Bank ............ 132 10 0 133 0 0 134 0 0 
Union Bank Terertere eee 88 0 0 88 0 0 eens 
Western Bank .....0.0+- 73° 5 0 73 5 O 74 0 0 





Monetary Entelligence. 





REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1850. 


Tue market for all ses of public securities has been very quiet and 
even this month; and the fluctuations in the value of consols have been 
immaterial. 

In the money market the tendency to a slightly increased value of money 
has continued; but so far the effect has been rather an active business at 
former rates, than any important or even decided advance on the rate of 
interest. The brokers give 2 per cent. on call, and the rate for good three 
months’ paper may be called 2 to 23, according to the shades of eligibility in 
each transaction. There are a good many bills coming to hand from the 
manufacturing districts ; and, on the whole, the improvement in the demand 
for money is of a healthy, sound, and vigorous character. 

There has been no occurrence during the month of any of those foreign 
disturbances which have recently interfered so prejudicially with the routine 
of business. The political contest in Hesse Cassel is not of sufficient 
importance to excite any general uneasiness; and the affair between Marshal 
Haynau and the draymen at Barclay’s brewery, whatever may be its moral 
bearings, will scarcely find any employment for our diplomacy. 
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In Railway Shares, we have to report a brisk and improving market. The 
tendency all the month has been decidedly towards a healthier state of things. 
The half-yearly meetings have generally passed off well; there is more, and a 
juster, confidence in the financial expositions of Directors ; and the traffic re- 
turns of the present month, compared with former parallel periods, exhibit 
considerable augmentations. The following figures will show that the im- 


yrovement in price in the case of the leading lines has been great ; 
I I g 


and with- 


out indulging, or in the remotest degree wishing to encourage any exaggerated 
expectations, we think that we may safely assume that a new and more hope- 
ful career has been opened to the railway undertakings of the kingdom :— 


Newcastle and Berwick ais 
York and North Midland .. 163  .... 16 ; 
Eastern Counties ae aa 7 aaa case 
Lancashire and Yorkshire .. 38 sana 38 er 
London and North-Western .. 110 iti 112 

London and South-Western .. 60 acne 60 ao 
Brighton “< ee .. 83 cece 82 cece 
Midland pe a oo a jaan 33 ones 
Great Western “ .. 60 ie 59 ee 


2 eee 





STATE OF TRADE. 


29th June, 16th Aug., § 20th Sept. 
15 eves 144 «. 17 


20 
6 
48 
115 
71 
85 
40 
72 


The reports from the north are again very good. We continue to hear of 
low stocks and accumulating orders, especially in the woollen and flax districts. 
At Manchester the unhappy fluctuations which take place in the price of raw 
cotton somewhat interfere with the steady briskness of that market. 





THE CORN TRADE. 
The returns for England and Wales have been :— 


Weeks Weekly Six Weeks’ 
ended, Qrs. sold. average. average, Duty. 
1850. d d. Se 


&. . . . 
Aug. 24 .. 81,760 .. 43 6... 43 wx 1 
, 31 .. 56658 :. 4836 .. 4.7 .. 10 
Sept. 7 .. 68943 .. 432... 437 3. 1 


Corresponding 
Six Weeks 
Last Year. 


& d. 
47 4 
46 8 
45 11 


» 14 .. 85,704 ... 42210 .. 435 .. 1 0 1. 45 1 


The importations of Grain since the harvest of 184 


9, have been :-— 








Wheat. Other Grain. Total. 
. Qrs. Qrs. Qrs. 
Fifty-four weeks ended 14th August, 
1850 .. a ee -. 3,055,170 3,773,144 6,828,314 
Four weeks ended 11th Sept., 1850 ., 273,500 240,618 514,118 
3,328,670 4,013,762 7,342,432 
And the following have been the weekly average results :— 
— Other Grain. Total. 
. ‘Be . ° 
Fifty-four weeks ended 14th August, “a ” 
1850. oe ee -- 56,600 70,000 126,600 
Four weeks ended 11th Sept., 1850 .. 68,400 60,000 128,400 
More ee oe 11,800 1,800 


Less ~ ee as 10,000 


* 


























Monetary Intelligence. 


The following figures will show the prices at foreign ports (f. 0. b.) 


Weeks Antwerp, Dantzic, New York 
ended (Louvrain) h. m. Corn, State 
1850. 62 Ibs. 62 Ibs. Flour. 
. << s. d. ad. & 
Aug. 31..44 3 .... 410 «... 458 
Sept. 7.. 44 6 a 43 6 ooee 4 40 
» 14. 44 0 ones 43 0 re 4 36 
o te. @ 0 are 44 0 4 56 


These figures and returns will convey a very good idea of the course of the corn 
trade. Itwill be seen that the tendency of our corn-average has been rathertowards 
a decline—that the importations of grain, other than wheat, have materially 
diminished—and that the prices in foreign ports have remained either without 
change, or have advanced. The harvest, in nearly the whole of Great Britain, 
has now been completed. It is very difficult to arrive at any accurate ge- 
neral conclusion, from the inadequate and conflicting data which are alone 
accessible ; but the impression upon our own minds is that the acreable pro- 
duce of the whole country, both in quantity and quality, will fall below an 
average. The corn, however, has generally been well housed, and that cir- 
cumstance will prove to be of importance. We are led to believe, also, that 
the harvests in France and Germany are very far from being abundant. It 
is very probable that the decided diminution in the arrivals of French grain 
during the last few weeks may be immediately occasioned by the change 
in the French markets. With the abundant harvest, however, in America, 
there is very little probability that the average of our own markets will very 
much exceed 50s. per quarter. 


Bank oF ENGLAND. 
The weekly returns have been :— 


LIABILITIES. 
Date. Public Private Total Total 
1850. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 
Aug. 24.. 20.91 .. 7.93 .. 9.38 .. 17.30 3.54 .. 41.45 


© 31.. 20.99 .. 826 .. 9.298 .. 17.54 1. 354 2. 42.06 
Sept. 7.. 20.74 .. 888 .. 9.11 :. 1799 °. 355 3. 4298 
* 14.. 2050 2. 949 3: 903 32 1852 3) 355 |. 4258 


ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1850. Securities. Securities. Department. Department. Bullion. Assets. 
Aug. 24.. 1443 .. 10.17 .. 11.24 .. 5.61 .. 1685 .. 41.45 


» 3l.. 14.43 .. 10.87 .. 11.09 .. 5.68 ., 16.77 .. 42.06 
Sept. 7.. 1443 .. 11.14 .. U2] .. 549 ,. 16.70 .. 42.28 
» 14. 1443 .. 1136 .. 11.54 .. 525 .. 16.79 .. 42.58 


The gradual increase in the Private Securities of the Bank, points to the 
assimilation of the market rate of discount to the Bank’s minimum of 23 per 
cent.; and we believe that, in point of fact, the Bank have done a good deal 
of business lately in their discount office. In other respects, the position 
of the establishment remains without material change, and is in the highest 
degree satisfactory. 
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ISSUE DEPARTMENT. 


Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Wecks ending as follows. 





































































































1850. 1850. 1850, 7850. 
Aug. 24th. | Aug. 3ist. | Sept. 7th. | Sept. 14th. 
Z £& £ 4 £ 
Notes issued.....0+0ssseeeee++] 30,216,870 | 30,103,815 | 30,100,575 | 30,189,140 
Government debt.........+++++| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .........+.+++| 2,984,900 | 2,984,900 | 2,984,900 | 2,984,900 
Gold coin and bullion ........} 15,989,412 | 15,883,857 | 15,880,617 | 15,964,182 
Silver bullies ....ccccoscccdes 227,458 219,958 219,958 224,958 
30,216,870 | 30,103,815 | 30,100,575 | 30,189,140 
BANKING DEPARTMENT. 
1850. 1850. 1850. 1850. 
Aug. 24th. | Aug. 3lst. | Sept.7th. | Sept. lath. 
4 é r-4 £ 
aad capital.....e.s.+++] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
obabsdesenensiasoweteéee 3,236,561 3,536,662 | 3,550,244 3,556,028 
Publie deposits (including Ex- 
chequer, Savings’ Banks, Com- 
1 Debt 
and Dividend Accounts) vee 7,927,165 | 8,261,281 | 8,885,786 | 9,488,907 
Other deposits..........+.- 9,377,894 9,281,099 9,106,676 9,032,865 
Seven day and other bills......] 1,292,333 } 1,305,014 | 1,260,758 | 1,264,518 
36,386,953 | 36,937,056 | 37,356,464 | 37,895,318 
Government securities (including| 
Dead Weight Annuity) ......| 14,430,847 | 14,430,847 | 14,430,847 | 14,433,230 
we securities .......+..++++| 10,720,307 | 11,419,381 | 11,700,259 | 11,908,694 
Wi catccusedabsccasenectsd 10,596,710 | 10,421,070 | 10,618,990 | 20,947,430 
Gold yor silver tb ic hacsceus 639,089 665,758 606,368 605,964 
36,386,953 | 36,937,056 | 37,356,464 | 37,895,318 
The Exchanges. 
Aug. 30th. Sept. 6th. Sept. 13th. Sept. 20th. 
Amsterdam, 3months} 12 1 121 121 123 
Ditto at sight .... 12 23 12 23 12 2} 122 
Rotterdam, short .. 12 24 12 23 12 24 12 2} 
Antwerp, 3 ane 25 57: 25 55 25 55 25 574 
Brussels, ditto..... 25 57, 25 55 25 55 25 574 
Hamburgh, ditto....} 13 11 13 11 13 103 13 10} 
Paris, short ........| 25 35 25 35 25 35 25 35 
Paris, 3 months .... 35 574 35 574 35 57 35 55 
Marseilles, ditto . 25 60 25 60 25 60 25 57% 
Frankfort, ditto .... 1204 120% 1203 1 
Vienna, ditto........ 11 55 1l 54 11 56 11 56 
Trieste, ditto..... ooo} = 21:55 11 58 12 0 11 59 
Petersburgh, ditto .. 37. po 37 pt 
Madrid, ditto ...... 49 49 4 4 
Cadiz, TE wiconsns 50 50 50 50 
Leghorn, ditto .... 30 75 30 75 30 75 30 80 
Genoa, ditto........ 5 26 «5 26 5 26 5 
Naples, ditto........| 41 41% 41k 41g 
Palermo, ditto ...... 123 1234 123$ 123, 
Messina, ditto......| 1233 1233 1233 123 
Lisbon, 60 days’ 533 533 533 534 
Coetin, ditto ...... 534 538 533 534 
io Janeiro, ditto .. - ~_- 


Bankers’ Magazine Appendix, October 1850. 








Bankers’? Weeklp Cirrulation Returns. 





Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GaZETTES. 


PRIVATE BANKS: 






































: AVERAGE AMOUNT. 
NAME OF BANK, "3 
Aug. 17. Aug. 24. Aug. 31. Sept. 7. 
£ £ £ £ 

1 Andover Bank ...,.ccsccscssseseeseee]] 17,751 |} 14,440 | 14,241 | 12,515 | 13,508 
2 Ashford Bank .,.......cesceseeceeeeee|| 11,849 |] 10,101 | 10,159 | 9,851 | 11,221 
3 Alysham Bank . sesssesseceeseeef] 5j854/] 5,360 | 55233 | 52223 | 5,286 
4 Aylesbury Old Bank ............0.+-+- 48,461 || 27,134 | 26,426 | 26,978 | 27,650 
5 Baldock and Biggleswade Bank ...|| 37,223 |} 22,170 | 22,188 | 21,799 | 21,819 
6 Barnstaple Bank  .............ecsesee- 17,182] 10,407 | 11,068 | 11,365 | 10,588 
7 Basingstoke and Odiham Bank ...|| 24,730|| 15,992 | 15,347 | 15,346 | 15,291 
I inictanisisiniciationmnies 34,218 |] 30,430 | 30,406 | 31,352 | 31,602 
9 Bedford and Bedfordshire Bank ...|| 8,515 448 435 433 429 
10 Bewdley Bank ........ 18,597 || 11,713 | 11,937 | 12,185 | 51,885 
11 Bicester and Oxfordshire Bank ...|| 27,090] 14, 951 | 145497 | 14,962 | 14,524 
12 BirminghamBank—Attwoods&Co. 23,695 || 23,687 | 22,414 | 23,314 | 23,484 
13 Birmingham and Warwickshire Bk.|| 18,132 |} 11,474 | 11,537 | 11,267 | 11,921 
14 Blandford Bank...........00e+e+--{| 95723]] 7,865 | 7,620] 7,502 | 8,160 
15 Boston Bank—Garfit and Co. ......}| 75,069 |] 53,983 | 552395 | 542949 | 54,093 
16 Boston Bank—Gee and Co... 15,161]} 9,001 | 8,793 | 8,495 | 8,973 
17 Bridgewater Bank...........:00-00+---|| 10,028 |} 55,90 | 55,88 | 5,547 | 5636 
18 Bristol Bank ...... sciniitniasianiaeuminil 48,277 || 34,310 | 332657 | 32,679 | 33,830 
19 Broseley and Bridgenorth Bank ...|| 26,717 }} 17,749 | 18,369 | 18,303 | 18,757 
20 Buckiugham Bank....... snebaenueen «|| 29,657 || 20,112 | 20,165 | 20,914 | 22,431 
21 Bury and Suffolk Bank.............«.]| 82,362 |] 61,525 | 60,455 | 60,731 | 61,565 
SB Bamberg Bank ....0ccccseccccscccessss 43,457 || 26,379 | 26,581 | 26,814 | 27,305 
23 Banbury Old Bank .. seveel] 55,153 |] 22,554 | 232483 | 24,413 | 23,853 
24 Bath City Bank ...00..ccsecscsccesees 4,572|| 3,010} 2,683 | 2,974 | 3,195 
25 Bedfordsire Leighton Buzzard Bk. 36,829 || 34,257 | 34.586 | 35,526 | 35,554 
26 Birmingham Bk.  enhaietide 38,816 |! 29,576 | 29,114 | 29,445 | 30,013 
27 Bradford Old Bank .............0+00+]} 12,676 | 13,511 | 12,361 | 12,014 | 11,973 
28 Brecon Old Bank ...........0+0+ eevee) 68,271 | 60,409 | 60,020 | 64,505 | 64,489 
29 Brighton Union Bank ....... eseseeeel] BG;794 | 25,045 | 24,972 | 24,768 | 25,001 
30 Burlington and Driffield Bank......}| 12,745 |) 11,016 | 11,574 | 11,616 | 11,363 
31 Bury St. Edmund’s Bank.......... «| 3,201]) 1,629 | 1,634] 1,663 | 1,527 
32 Bromsgrove Bank .............cssese«: 16,799 || 9,995 | 10,373 | 11,337 | 11,508 
33 Cambridge Bk.—Mortlock & Son’s 25,744 || 14,564 | 14,031 | 13,460 | 13,369 
34 Cambridge and Cambridgeshire Bk.}| 49,916 |} 39,152 | 39,161 | 39,018 | 38,245 
35 Canterbury Bank ............s0ss00++-{| 33,671 || 25,362 | 25,771 | 25,592 | 26,605 
36 Carmarthen Bank ........... saaéaiichs +-|] 23,597 || 17,076 | 16,325 | 15,910 | 15,991 
37 Chertsey Bank ..... a 3,436 |} 2,682 | 2,655} 2,898 | 2,803 
38 Colchester Bank...........s0essecsees «+]] 25,082 |} 15,653 | 15,253 | 15,335 | 15,475 
39 Colchester and Eosex Bank .. eceeesee}} 48,704 |] 30,346 | 31,030 | 29,886 | 30, 383 
40 Cornish Bank............sscercsseeseeseel] 49,869 |] 31,380 | 31,730 | 31,677 | 31,835 
41 Coventry Bank ........cseccessssseeeesf] 12,045] 6,770 | 6,793 6,775 | 6,657 
42 City Bank, Exctor...........ss0sssee0e| 21,527 |] 17,116 | 16,705 | 16,565 | 16,057 
43 Cravon Bank ....0.ccccsssecsescecsevseel] 77,1541} 73,285 | 735235 | 739777 | 75,260 
44 Cardiff Bank PPYTITITITITTI ITT TTT TTT Tt 7,001 7,119 6,804 6,752 7,C30 
45 Chepstow Old Bank ..........ccs0004) 9,387]1 7,714 | 75718 | 8,343 | 8,233 
46 Derby Bank—Moessrs. Evans ......j} 13,332] 8,030 | 8,090} 8,373 | 8,034 
47 Derby Bank—Smith and Co. ......}} 41,3041] 25,955 | 25,839 | 26,743 | 25,910 
48 Derby Old Bank  .............0.sesee: 27,237 || 22,163 | a1,750 | 21,824 | 22,423 
49 Devizes and Wiltshire Bank ...... 20,677 |} 9,530 | 92529] 9,290] 9,165 
BD BD NE snntratenrcecccseasensoaineess 10,654 |} 9,710] 9,451 | 9,642 | 10,410 
51 Doncaster Bank and Retford Bank}! 77,400 |} 59,425 | 59,487 | 60,655 | 61,395 
52 Darlington Bank eceeerrasesesacaaerer 86,218 65,840 65,016 65,833 65,918 
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53 Devonport Bank .......s.ssesseeree| 10,664 |] 9,690 | 9,765 | 9,696} 9,288 
54 Dorchester Old Bank ..........2+++.|| 48,807 |} 41,199 | 41,723 | 40,876 | 40,775 
55 East Cornwall Bank ............-..!/112,280 |} 89,093 | 90,922 | 88,185 | 89,494 
56 East Riding Bank ..............0++ 53,392 |] 43,861 | 44,327 | 44,162 | 44,301 
57 Essex Bk. & a Stortford Bk.|| 69,637 |} 39,951 | 39,888 | 40,524 | 40,867 
58 Exeter Bank...........scescesscsseeees|] 375994 |] 23,958 | 23,494 | 23,057 | 22,900 
59 Fakenham Bank .. 24,293 |} 18,611 | 18,810 | 19,516 | 19,690 
60 Faringdon Bk. & Bk. of Wantage 8,977 |} 55440 | 4,955 | 5,095 | 5,225 
61 Farnham Bank............seseeseeseee|| 14,202 |] 11,005 | 10,381 | 10,457 | 10,229 
62 Faversham Bank .. sessessee|| 6,681 |] 45937 | 4,903 | 4,851 55422 
63 Godalming Bank... 6,322 1) 55175 | 4,900} 5,121 | 5,420 
64 Guildford Bank . 14,524 |} 8,911 | 8,651 | 8,552} 8,547 
65 Grantham Bank—Hardy and Co. 30,372 || 19,679 | 20,038 | 19,524 | 20,456 
66 Hastings Old Bank ne 38,038 |} 21,670 | 20,876 | 21,174 | 20,986 
67 Hereford City and County Bank..|| 22,364 |} 13,343 | 12,590 | 12,430 | 12,677 
68 Hertford and Ware Bank ......... 23,635 |} 10,047 | 9,724] 958451 9,740 
69 Hull & Kingston-upon-Hull Bank!| 19,979 |} 16,665 | 5,393 | 16,021 | 16,943 
70 Huntingdon Town & County Bank|} 56,591 || 37,144 | 37,562 } 36,902 | 37,342 
71 Harwich Bank .......c.ccccceceeseeseel] 5,778 |] 5210 | 5,020} 4,847] 4,882 
72 Hemel Hempstead Bank..........+. 23,842 || 20,602 | 20,967 | 20,461 | 20,223 
73 Hertfordshire, Hitchin Bank ......|| 38,764 || 30,971 | 30,727 | 30,480 } 30,307 
74 Hereford, Ross, & Archenfield Bk.|} 27,625 |] 19,016 | 18,531 } 18,097 } 17,624 
75 Ipswich Bank ...... esses] 21,901 |] 18,362 | 16,864 | 17,073 | 18,258 
76 Ipswich & Needham Market Bank|| 80,699 || 55,829 | 55,148 | 55,895 | 56,907 
77 Kentish Bank .........cccccsscesscees 19,895 |] 12,860 | 12,594 | 13,295 | 12,523 
78 Kington and Radnorshire Bank...|| 26,050 |) 17,849 | 18,654 | 18,632 | 18, 366 
79 Knighton Bank ..........e.2ese00e{1 9,090]} 6808 | 7,913 | 75397 | 7,483 
80 Knaresborough Old Bank ...... ve-{] 21,825 |) 195253 | 19,305 | 18,960 | 19,218 
81 Kendal Bank ........sce.ccesesceeeee]] 44,663 || 36,081 | 35,744 | 35427 | 36,518 
82 Kettering Bank ......cecsecseceeeees 9,192 |} 7,669 | 7,202 | 7,165] 7,352 
83 Lane End Staffordshire Bank ...} 5,624}) 5,367 | 5,191 | 5,290 | 5,181 
84 Leeds Banh ........ sesececsecsecseeseel] 53,357 f} 532998 | 54,551 | 522553 | 52,143 
85 Leed Union Bank ..... 37,459 |] 365930 | 37,236 | 372355 } 37,375 
86 Leicester Bank........... ..} 32,322 } 235749 | 23,124 | 22,591 | 22,134 
87 Lewes Old Bank ........-.2s.0-2-+0-{] 44,836 |] 26,323 | 27,082 | 26,856 | 26,876 
88 Lichfield Bank............s0sscceseeel| 22,786 |] 155225 | 14,192 | 13,964 | 14,287 
89 Lincoln Bank . .«.{100,342 |} 71,910 | 70,310 | 68,760 | 69,355 
90 Llandovery Bank & Liandilo Bank|| 32,945 |] 22,340 | 23,344 } 23,688 | 21,617 
91 Loughborough Bank .........0.+-| 7,359 |] 5308} 5,502 5,586 | 5,566 
92 Lymington Bank...........00+0+000 5,038 |} 35495 | 3.439] 32554] 3,675 
93 Lynn Regis and LineolushireBank 42,817 || 32,540 | 32,787 | 32,783 | 33,139 
94 Lynn Regis and pS Bank ...|| 13,917 |} 10,300 | 10,395 | 11,067 }| 11,490 
95 Macclesfield Bank . sasseceeel| 15,760 |] 145822 | 14,935 | 14,796 | 14,960 
96 Manningtree Bank ..........0 seeell 7,692 |] 55586 | 5,638 | 5,624 | 5,409 
97 Marlborough Bank ..........2.++0+++ 19,073 |} 8,384 | 8,760] 8,583 } 8,150 
98 Marlboro & North Wiltsh. New Bk.|| 12,490|| 1,849 | 1,834] 1,815] 1,795 
99 Merionethshire Bank ...............|| 10,906 |} 55539 | 52356] 5056] 5,283 
100 Mimers’ Bank ........cceccocseesesees 18,688 |} 10,465 | 10,342 } 10,057 | 10,053 

101 Monmouthshire Agricultural and 
Commercial Bank ...............{| 29,335 |} 26,328 | 24,710 | 24,304 | 24,183 
102 Monmouth Old Bank ...............{| 16,385 |] 155352 | 14,901 | 14,575 | 14,376 
103 Monmouthshire Newport Old Bk.|| 8,600] 7,645 | 8,022 | 8,321 | 8,065 
104 Newark Bank ............:scseseeceee 28,788 || 18,595 | 18,024 | 17,933 | 17,636 
105 Newark and Sleaford Bank ...... 51,615 || 372137 | 37,655 | 372725 | 33,998 
106 Newbury Bank.......c-cssceseeeeeseeel] 86,787 |] 21,662 | 21,658 | 21,966 | 21,505 
107 Newmarket Bank....-s.0-cssesss.++«{] 23,098 || 16,484 | 152436 } 152703 | 16,128 

108 Norwich Crown Bank and Norfolk} 
and Suffolk Bank ....cseecesee-{] 49,671 |} 435545 | 422765 | 43.261 | 44,883 
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109 Norwich and Norfolk Bank ...... 75,372 || 61,033 | 59,711 | 59,010 | 59,546 
110 Nottingham & Nottinghamsh. Bk.|| 10,866 || 7,610 6,968 6,520 +359 
ee ere 5,898 || 2,652 2,706 2,829 2,611 
112 Naval Bank, Plymouth ............ 27,321 22,905 22,541 | 22,044 | 22,237 
113 New Sarum Bank ............se000-{| 15,659 |} 12,706 | 12,008 | 12,228 | 12,390 
114 Nottingham Bank .............0066.{| 31,047 || 27,518 | 26,187 | 27,340 | 26,876 
115 Oswestry Bank  ...........0000 seeel] 18,471 ]] 14,735 | 14,046 | 14,028 | 13,080 
116 Oxford Bank ..... 14,277 || 6,494 | 6,336] 6,124 | 6,149 
117 Oxford Old Bank..... ...{| 34,391 || 28,811 | 27,361 | 26,350 | 26,295 
118 Old Bank Tonbridge ............... 13,183 }| 6,637 | 6,362 | 6,317 | 6,223 
119 Oxfordshire Witney Bank ....... «| 11,852] 7,379 97,420 | 7,629 75277 
120 Pease’s Old Bank, Hull ............ 48,807 |} 37,010 | 36,822 | 37,022 | 37,296 
121 Penzance Bank  ........ccescesessees 11,405 |] 10,515 | 10,405 | 10,027 | 10,007 
122 Peterborough Bank—Yorke & Co.}} 12,545 |) 7,427 8,081 8,113 2434 
123 Peterborough Bk.—Simpson & Co.}| 12,832 130 130 126 125 
124 Pembrokeshire Bank ...... ssiaiahena 12,910}| 9,633 9,683 9,598 9,765 
125 Reading Bank—Simmonds & Co. 37,519 || 28,158 | 27,193 | 27,302 | 26,609 
126 Reading Bk.—Stephens iia 43,271 || 25,856 | 25,740 | 25,503 | 24,717 
127 Richmond Bank, York ............|} 6,889]] 5,458 | 5,295 | 5,060| 5,370 
128 Ringwood and Poole Bank ...... 11,856]} 8,478 | 8,357] 8,118 | 8,319 
129 Rorhdale Bank ............ 5,590|| 55451 | 5,496] 5,453 | 5,493 
130 Rochester, Chatham, & Strood Bk. 10,480|} 8,755] 8,107 | 8,078 | 8,127 
131 Royston Bank . 16,393 || 10,965 | 10,905 | 10,718 9,771 
132 Rugby Bank.. 17,250]} 9,382 | 9,658 | 9,381 | 95451 
133 Rye Bank....... .+.{| 29,864 |] 11,906 | 12,350 | 12,431 | 12,871 
134 Ross Olk Bank, Herefordshire ... 4,420|| 4,162] 4,203] 4,171 | 3,963 
135 Saffron Walden and North Essex 
Bank ......ccccoccccsesscccecceceeel] 47,646 |] 22,552 | 22,180 | 21,875 | 22,345 
136 Salop Bank . lice 22,338 || 11,613 | 11,478 | 11,898 | 11,608 
137 arm tonne 4 Old aa 24,813 || 22,189 | 22,261 | 22,277 | 22,680 
138 Shrewsbury Old Bank............... 43,191 |} 26,572 | 27,650 | 28,102 | 28,024 
139 Sittingbourne and Milton Bank.. 4,789 || 2,871 | 2,875 | 2,757 | 2,675 
140 Southampton Town & County Bk. 18,589 |} 11,818 | 11,570 | 11,630 | 12,023 
141 Southwell Bank ...................05 14,744 || 11,459 | 11,783 | 12,422 | 13,299 
142 Southampton and Hampshire Bk.j| 6,770}} 3,232 | 3,145 | 2,935 | 3,100 
148 Stone Bank .......... sdilasatiianndaiansl 9,154]) 1,222 1,215 1,445 1,565 
144 Stourbridge Bank .................. 17,295 || 10,973 | 11,020 | 11,530 | 11,023 
145 Stafford Old Bank .................. 14,166 || 10,569 | 10,336 | 10,184 | 10,597 
146 Stamford and Rutland Bank ee: 81,858 |} 21,703 | 21,005 | 22,145 | 21,927 
147 Stourbridge Old Bank ............ 17,560 |} 16,945 | 17,807 | 18,015 | 16,778 
148 Shrewsbury and Welsh Pool Bank!} 25,336 || 18,810 | 18,205 | 18,157 | 17,670 
149 Taunton Bank....... jisdaereemanananel 29,799 || 21,666 | 21,447 | 21,115 | 21,372 
150 Tavistock Bank .......0.cscsecsecses 13,421]) 8,893 | 8,343 | 8,228 9461 
151 Thornbury Bank..................0+ 10,026 || 6,044} 5,952 | 6,682 »760 
152 Tiverton and Devonshire Bank ...|| 13,470|| 8,358 | 7,958 | 8,083 | 7,915 
153 Thrapstone and Kettering Bank..|} 11,559}| 9,275 | 9,618 | 9,763 | 10,411 
154 Tring Bank and Chesham Bank..|! 13,531]| 12,240 | 12,648 | 12,819 | 12,705 
155 Towcester Old Bank ..,............. |} 10,801 || 8,104] 7,993 | 8,273 | 8,130 
156 Union Bank, Cornwall. cinioananaiel \| 17,003}| 8,628 7,888 75915 9,071 
157 Uxbridge Old Bank ..,..... achensiies i 25,136 || 17,066 | 17,676 | 17,089 | 16,988 
158 Wallingford Bank .................. | 17,064|| 7,662 75415 75193 7,063 
159 Warwick and Warwickshire Bank|| 30,504 || 19,273 | 18,537 | 18,384 | 18,656 
160 Wellington Bank, Somerset ...... 6,528|} 55427] 5,655 | 5,743 | 5,683 
161 West Riding Bank ....,............. | 46,158 || 40,060 | 39,064 | 39,410 | 40,982 
162 Whitby Old Bank ....,............. | 14,258]] 10,497 10,575 | 10,777 | 10,767 
163 Winchester, Alresford & Alton Bk.'| 25,892|} 23,566 | 22,595 | 21,797 | 22,066 
164 Winchester and Hampshire Bank'| 6,737|} 5,954 | 6,197 | 5,897] 5,77 
165 Weymouth Old Bank .,........0.08 | 16,461 }} 16,220 | 16,087 | 16,213 | 15,425 
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166 Wirkesworth and Derbyshire Bk.}, 37,602 || 28,020 | 28,377 | 28,042 | 27,616 


167 Wisbeach and Lincolnshire Bank!) 59,71: 3| 37,220 | 37,098 | 36,648 | 36,470 
168 Wiveliscombe Bank 


\ 
| 











saweesnseesesense 7 602 | 4,934 | 5,399 5,846 55773 
169 Wolverhampton Bk.—Goodricke 
BOR, cicccsense aeeiebeagonteseed | 14,180 || 13,282 | 14,078 | 13,091 | 13,648 
170 Worcester Bank .......ccccccccsssses 15,463 | 6,942 | 7,140] 7,521 72358 
171 Worcester Old Bank ....... oseecses 87,448 | 60,718 | 62,108 | 62,862 | 63,024 
172 Worcestershire Bank .............+- 14,309 || 12,415 | 12,778 | 13,061 | 13,202 
173 Walsall Old Bank ............00000- 19,937 1,310 | 1,310] 1,310] 1,310 
174 Warminster and Wiltshire Bank.,|, 24,896|| 13,941 | 13,375 | 13,159 | 13,151 
175 Wolverhampton Bank—R. & W. 
UE cevceintevncinasenmecnnonined 11,867 | 11,655 | 11,402 | 11,901 | 11,291 
176 Yarmouth and Suffolk Bank...... 53, 1060 | 345371 | 345789 | 33,641 | 35,550 
177 Yarmouth, Norfolk, & Suffolk Bk.) 13,229|! 9,017 | 8,625 | 8,682] 8,772 
oe ee eae 46,387 | i 38,176 | 37,647 | 38,588 | 38,378 














i 
| 


JOINT STOCK BANKS. 











1 Bank of Westmoreland.............+.|| 12,225 || 8,938 | 8,625 | 8,535 4 8,540 
2 Barnsley Banking Company ..... || 9,563!) 9,337 | 95333 9,620} 9,444 
8 Bradford Banking Company .....,|| 49,292 |! 47,726 | 47,505 | 49,306 | 50,897 
4 Bilston District Banking Company | | 9,418'| 9,187 | 9,129 | 8,733 | 9,127 
5 Bank of Whitehaven............+0+++-|| 32,681, 27,006 | 26,272 | 25,799 | 25,639 
6 Bradford Commercial Banking Co.|| 20,084 '| 19,538 | 20,085 | 20,027 | 19,790 
7 Burton, Uttoxeter, and Staffordshire | \ 

Union Bank .......ccccccesseseee ) 60,701'| 36,267 | 36,903 | 35,548 | 35,357 
8 Chesterfield & N.Derbysh. Bk. Co.') 10,421{| 8,684] 9,119 | 9,095} 9,090 
9 Cumberland Union Banking Co....|| 35,395 || 27,705 | 27,188 | 27,265 27,851 


10 Cheltenham & Glo’stershire Bk. Co. | 12,786|} 9,123 | 9,007 | 9,025] 9,338 
11 Coventry and Warwickshire Bk. Co.| i 28,784 | 21,027 | 22,696 | 22,985 | 22,477 
12 Coventry Union Banking Company) 16,251|| 10,702 | 10,980 | 12,314 11,546 
13 County of Gloucester Banking Co. 144,352 | 91,471 | 88,534 | 88,097 | 89,207 
14 Carlisle & Cumberland ae 25,610)| 25,180 | 24,676 | 24,285 | 22,705 
15 Carlisle City and Jjistrict Bank ...|| 19,972 | 17,777 | 17,396 | 18,089 | 17,304 
16 Dudley & West Bromwich Bk. Co. | | 37, 696} 38,742 | 36,381 | 36,318 | 37,624 
17 Derby and Derbyshire Banking Co.|| 20, 09: 3) 17,120 | 17,331 | 19,489 | 18,665 
18 Darlington Dist. Joint Stock Bk.Co.| 26,134) 15,735 | 15,000 | 15,273 | 14,735 


19 East of England Bank ..,............. | 25,025) 23,850 | 23,043 | 22,826 | 22,780 
20 Gloucestershire Banking Company | 155,920) 1124818 |123,335 |124,207 |126,639 
21 Halifax Joint Stock Bank............ | 18,534 || 18,334 | 18,503 | 17,680 | 18,457 
22 Huddersfield Banking Company... | 37,354 | 372774 | 372302 | 37,500 | 36,388 


23 Hull Banking Compan, 
24 Halifax Commercial Banking Co... 


29,333 | 22,811 | 22,339 | 22,434 21,572 
13,733 || 13,063 | 13,031 | 13,034 | 12,900 


25 Halifax & Huddersfield Union Bk. | 44,137 || 43,967 | 43,421 | 43,110 | 45,058 
26 Helston Banking Company ......... | 1,508'| 1,430 1,442 1,325 1, 385 
27 Herefordshire Banking Company. .|| 25,047 || 15,537 | 14,274 | 13,794 | 14,440 
28 Knaresborough and Claro Bk. Co.|) 28,059 || 19,541 | 18,923 | 19,011 | 19,771 
29 Kingsbridge Joing Stock Bank..../| 3,952)) 2,113 |] 2,140] 1,987] 1,940 
30 Lancaster Banking Company ...... 64, 311! 50,033 | 46,916 | 46,637 | 47,848 


31 Leeds Banking Company .. vel] 23,076 | 23,779 | 22,565 | 22,175 | 22,957 
32 Leicestershire Banking Company... 86,060 | 59,432 | 60,500 | 61,334 | 60,545 
33 Lincoln and Lindsay Banking Co..|| 51,620 | 41,983 | 42,355 | 41,823 | 42, 102 
34 Leamington Priors and Warwick-| | 

SE IE ‘ssnaciainasiantscnsessoes 13,875; 8,687 8,813 9,108 


95275 
35 Ludlow and Tenbury Bank .........| 10.216 | 8,168} 9,165 | 8,732 


95174 
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36 Moore & Robinson’s Notts. Bank... 35,813 | 29,071 | 28,863 | 29,838 | 28,877 
37 Nottingham and Notts. BankingCo.) 29,477 || 25,315 | 25,243 | 25,430 | 25,848 
38 Newcastle, Shields and Sunderland) | 
Union Joint Stock Bank ...... | 84,130|| 1,275 3,292 1,270 1,270 

39 National Provincial Bk. of England!)442,371 341,655 |339,200 |340,475 |343,163 
40 North Wilts Banking Company ... 63,939 | 37,859 | 36,672 | 36,413 | 37,491 
41 Northamptonshire Union Bank ...|| 84,356 || 57,957 | 56,623 | 59,623 | 60,379 
42 Northamptonshire Banking Co. ...|| 26,401 || 17,334 | 16,985 | 18,063 | 17,800 
43 North and South Wales Bank...... 63,951 || 20,955 | 21,080 | 21,427 | 21,806 
44 Pare’s Leicestershire Banking Co...|| 59,300!) 38,259 | 37,365 | 38,784 | 36,654 
45 Saddleworth Banking Company ...}} 8,122|} 2,789 } 2,765} 2,977 | 3,300 
46 Sheffield Banking Company......... 35,843 || 33,643 | 34,607 | 35,719 | 35,669 
47 Stamford, Spalding &BostonBk.Co.|| 55,721 |} 44,378 | 45,203 | 46,484 | 46,957 
48 Stuckey’s Banking Company ....../356,976 |'262,815 |262,328 |263,620 |267,973 
49 Shropshire Banking Company...... 47,951)| 40,214 | 39,895 | 39,663 | 40,210 
50 Stourbridge and Kidderminster Bk.|| 56,830 || 54,053 | 54,459 | 57,047 | 58,560 
51 Sheffield and Hallamshire Bank ...}} 23,524 |} 23,493 | 23,470 | 21,996 | 21,328 
52 Sheffield & Rotherham Jt. Stock Bk.|} 52,496 || 51,508 | 51,541 | 52,143 | 50,823 
53 Swaledale and Wensleydale Bank..|| 54,372 || 37,214 | 36,290 | 35,508 | 35,625 
54 Storey’s and Thomas’s Bank ...... 9,714} 9,580} 9,485 | 9,777 | 9,653 
55 Wolverhampton & Staffordsh. Bk..|} 35,378 || 34,714 | 35,506 | 35,640 | 35,493 
56 Wakefield and Barnsley Union Bk.|| 14,604 || 12,749 | 12,973 | 12,580 | 12,832 
57 Whitehaven Joint Stock Bank ...)| 31,916 || 20,384 | 21,115 | 21,702 | 21,742 
58 Warwick and Leamington Bk. Co.|| 37,124|| 25,262 | 25,423 | 25,329 | 25,485 
59 West of England and South Wales 
District Bank ....... eceseovecoeoos 83,535 || 68,366 | 67,409 | 66,159 | 68,605 

60 Wilts & Dorset Banking Company} 76,162 || 69,056 | 68,145 | 67,897 | 67,374 
61 West Riding Union Banking Co....|| 34,029 |} 36,510 | 34,895 | 30,902 | 28,549 
62 Whitchurch and Ellesmere Bk. Co.|| 7,475|| 2,235 | 2,521 | 2,720] 2,704 
63 Worcester City and County Bk.Co.|| 6,848] 3,415 | 4,035 | 3,725 | 3,730 
64 York Union Banking Company -++i| 71,240 |) 61,519 | 61,802 | 60,640 | 60,045 
65 York City and County Banking Co.| 94,695 || 77,415 | 75,842 | 74,930 | 75,883 
66 Yorkshire Banking Company ......||122,582 ||124, 309 |121,370 |119,977 |121, 300 



































Sunuarp of the abobe Returns, 


Fixed Issues.} Aug. 17. Aug. 24, Aug. 31, Sept. 7. 
£ £ £ p £ 

178 Private Banks ......! 4,788,883 | 3,421,680 | 3,400,823 | 3,403,151 | 3,422,284 

66 Joint Stock Banks --| 3,409,987 | 2,621,886 | 2,598,699 | 2,604,978 | 2,619,695 


244 Totals..... .| 8,198,870 | 6,043,566 | 5,999,522 | 6,008,129 | 6,041,979 
‘ 





—_— 














Average Weekly Circulation of these Banks for the month ending Sept. 7th :— 
Private Tams. « 00.00 00.00 6000 000000060600 cccccecccces ce ayn ees 
Joint Stocks Banks .. 2. cccccccccccccccccccccccccccccece 2,611,314 


Average Weekly Circulation of Private and Joint Stock Banks 
ending 28 ADOVE 26 0000 cece ce ccce cece cccecc cece cece oe £6,023,298 
On a comparison of the above with the Returns for the Month ending 10th Aug. last, 
it shows— 
A decrease in the Notes of Private Banks, of ...eseesee0ee0 £90,177 
A decrease in the Notes of Joint Stock Banks, of ....e0e009 61,268 


Total decrease on the Month ceseeses £151,445 


























CIRCULATION RETURNS. 


And, as compared with the Month ending the 8th Sept., 1849, it shows— 
An increase in the Notes of Private Banks, of .............. £184,017 
An increase in the Notes of Joint Stock Banks, of.......... 153,778 


Total increase, as compared with the same period of last year... £237,795 


The following appears to be the comparative state of the circulation, with reference to 
the fixed issues, (after deducting the fixed issue of the Reigate and Dorking Bank, 
£13,700, which Bank has suspended payment), as given in the Banking Almanac 
for 1850 :— 

The Private Banks are below their fixed issues ...... 4.000. £1,376,899 
The Joint Stock Banks are below their fixed issues.......... | 798,673 


Total BELOw the fixed issues .....+ee0e0+0+£2,175,572 








trish and Sroteh Cirrulation Returns. 


Average Circulation, and Coin held by the Scorcu and Intsh Banks during the 
Sour weeks ending Saturday, the 10th day of August, 1850. 


SCOTCH BANKS. 














Average Circulation during Four Weeks, | _—, 
: ending as above. Gold & Silver 

NAME OF BANK. Authorised aga 5 

irculation. ; re during F 

Baa Under £5, Total. Wack ondine 

as above. 

= 
£ £ £ £ £ 

Bank of Scotland .......... «| 300,485} 103,064] 213,349 | 316,413 | 110,289 
Royal Bank of Scotland ...}}| 183,000 $5,272 | 117,062 | 172,334 545455 
British Linen Company...... 438,024 || 142,063 | 279,085 | 421,149 | 112,914 


Commercial Bk. of Scotland|| 374,880 }| 123,662 | 269,009 | 392,671 102, 160 
National Bank of Scotland..|} 297,024 90,517 | 189,262} 279,780 44,402 
Union Bank of Scotland and 

BankingCom.inAberdeen|} 415,690 


130,035 271,910 | 401,945 78,132 
Edinburgh & Glasgow BKk...|}' 136,657 


475533 84,097 | 131,630 245599 
Aberdeen Town and Co. Bk. 70,133 21,416 52,160 73,576 14, 289 
North of Scotland Bk. Co...|| 154,319 445737 79,250 | 123,987 23,781 
Dundee Banking Company}| 33,451 | 9,160 21,320 30,481 35589 
Eastern Bank of Scotland...|} 33,636 | 11,467 20,178 31,645 45394 
Western Bank of Scotland..|} 337,938 || 132,949 | 302,703 | 435,652 | 129,637 
Clydesdale Banking Co. ...'} 104,028 21,640 80,479 102,119 21,836 





City of Glasgow Bank ...... 72,921 50,158 80,766 | 130,925 69,068 
Caledonian Banking Co. ... 53,434 14,812 36,497 51,310 13,540 
Perth Banking Company ... 38,656 10,612 27,047 37,659 8,871 
Central Bank of Scotland... 42,933 11,003 29,367 40,370 6,640 


























Toras (Scotch Banks)...|| 3,087,209 |j1,020, 100 {2,153,541 [3,173,646 | 882,596 


TRISH BANKS, 

















Bank of Ireland............... || 8,738,428 [1, 565, 32 8735375 |29438,700 | 689,905 
Provincial Bank.............+. |} 927,667 242,994 | 339,897 582,891 2745209 
Belfast Bank .............000¢-] 281,611 33,811 163,101 196,912 95,052 
Northern Bank ..............- | 243,440 23,172 139,019 162,192 58,938 
Ulster Bank .........cccceeree 311,079 19,773 | 165,798 | 185,572 525454 
National Bank ............... 761,757 |} 200,315 | 349,935 | 550,250 | 168,427 
Carrick-on-Suir Nat. Bank 24,084 25745 6,604 9>349 32506 
Clonmel National Bank ... 66,428 12,888 15,224 28,113 9,161 

Toraxs (Irish Banks) i 6,354,494 {]2, 101,023 |2,052,953 |42153,979 |1,351, 652 











CIRCULATION RETURNS, 


SUMMARY OF IRISH & SCOTCH RETURNS TO SEPTEMBER 7, 1850. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 7th Sept. last, when added together, 
give the following as the average weekly 
circulation of these banks during the past 
month, viz. :— 


Average Circulation of the Irish Banks #4,153,979 


The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, as follows:— 


8 Banks in Ireland, allowed to issue.. 6,354,494 
18 Banks in Scotland, allowed toissue 3,087,209 


26 Banks in all, allowed to issue ...... £9,441,703 
The following appears, therefore, to be the 


Average Circulation of the Scotch Banks 3,173,646 
————— | comparative state of the circulation :— 

Irish Banks are below their fixed issue £2,200,515 

Scotch Banks are above their fixed issue 86,437 

Total below the fixed issue #2,114,078 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 


Gold and Silver held by the Irish Banks#1,351,652 
Gold and Silver held by the Scotch Banks 822,596 


Total Average Circulation of these Banks 
for the past month £7,327,625 
On comparing these amounts with the 
Returns for the month ending 10th Aug. last, 
they show— 


Increase in the Circulation of Irish Banks £75,724 
Increase in the Circulation of Scotch Banks 990 
Total increase last month.......... £76,714 
And as compared with the month ending 
8th September, 1849, they show— 


Increase in the Circulationof Irish Banks £342,534 
Increase in the Circulation of Scotch Banks 120,324 


Total of Gold and Silver Coin .... 42,174,248 


Being a decrease of £71,697 onthe part of 
the Irish Banks, and a decrease of £10,604 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 





Total increase on the year 


£462,858 | 








CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 8, 1850. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 7th September, 1850. 


Circulation of Notes for the Month ending September 7th, as compared with the previous month : 


Aug. 10. Sept. 7. Increase. 

£20,548,157 | £19,652,886 _ 
3,502,161 3,411,984 
2,672,582 2,611,314 


Decrease. 
Bank of England. 
Private Banks 
Joint Stock Banks 


Total in England 
Seotland. .....ccsccccsesesses Cevcccece 
Teelamd 2. sccoccccccccccceses Cevcceces 





26,722,900 
3,172,656 
4,078,255 


25,676,184 
3,173,646 
4,153,979 


— 1,046,716 
£990 _ 
75,724 





United Kingdom 33,973,811 33,003,809 970,002 


‘The comparison of the month ending Sept. 6th, 1849, with the month ending 
Sept. 7th, 1850, shows an increase in the Bank of England circulation of £1,191,278, 
an increase in Private Banks of £84,017, and an increase in Joint Stock Banks of 
£153,778 ; being a total increase in England of £ 1,429,073: while in Scotland there is an 
increase of £120,324; and in Ireland an increase of £342,534. Thus showing that the 
month ending Sept. 7th, as compared with the same period last year, presents an increase 
of £1,429,073 in England, and an increase of £1,891,931 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Sept. 7th, 
gives an aggregate amount in both departments of £16,796,614. On a comparison of 
this with the Return for the month ending Aug. 10th, there appears to be a decrease 
of £47,652; and an inerease of £2,066,405, as compared with the same period 
last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Sept. 7th, was £2,174,248, being a decrease of £82,301 as compared with 
the return of the previous month, and a decrease of £363,953, as compared with the 
corresponding period last year. 


Waterlow and Sons, Printers, 65, 66, 67 & 68, London Wall. 








